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WILL RELIEF FOLLOW NEW INVESTIGATIONS? 


Public Got No Real Benefit from Trust Prosecutions— 
Now Impatient for Results. 


It is announced this week that the Beef Trust, com- 
posed of leading Chicago packers, has agreed to dis- 
solve the packing company through which the com- 
bination controlled the trade. At the same time the 
Interstate Commerce Commission has decided to be- 
gin an inquiry into the anthracite coal situation with 
a view to learning the causes for the further advance 
in the price of hard coal since the strike settlement. 
Especially is the inquiry as to the reasonableness of 
freight rates to be sharp and exhaustive. 

Both President Taft and his predecessor, Mr. 
Roosevelt, must be credited with sincerity of pur- 
pose in their policy of vigorous prosecution of the 
Trusts, but it is as plain as a pikestaff that relief has 
not been afforded through dissolution of these trade 
combinations. Rather has their power been more 
glaringly manifest since they were broken up. Some- 
now or other, while the form of combination has 
been changed, the control has not escaped the hands 
of the former managers and directors and free com- 
petition does not as yet prevail. Oil, coal and meats, 
three of the most important necessities of the people, 
are all higher now than before the Government cam- 
paign began against the combinations in these in- 
dustries. The packers aver that the real causes of 
the highest prices of beef since the Civil War are 
directly traceable to the fact that there are 16,000,- 
000 more people to feed today than ten years ago, 
while the number of cattle is actually two per cent. 
smaller than a decade ago. Possibly. this is true, but 
we suspect that manipulation of prices by the beef 
packers and middlemen has also a bearing on the 
rising tendency. In the oil industry and coal trade, 
however, no such falling off in available supplies can 
be successfully demonstrated. New oil fields are be- 
ing discovered and opened up rapidly and there is 
a vast supply of surplus oil on hand while the hard 
oal supply is practically inexhaustible. The public 
should receive some of the benefit of the bountiful 
gifts of nature to mankind and which selfish interests 
are exploiting. 

There is naturally a great deal of public dissatis- 
faction with the present state of affairs. Lower 
Prices and not investigations that afford no relief are 
demanded The political unrest now so evident is but 
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a reflection of the popular distrust of present methods 
that seek to remove the enormous burdens, but never 
do so. It has occurred to us that if they would read 
aright the lessons of the past, the: Trist magnates 
would do well to consider seriously the possiblexconse- 
quences of sitting still while the/ representatives of 
the public are trying to find a\ Way=to(break the’ era 
of Trust control. They should “Bestir themselves to 
offer remedies for the present staté Of affairs if they 
would escape the application of correctives more drastic 
than have been heretofore brought forward. Radical- 
ism is gaining new recruits every day through the 
maintenance of existing conditions. 





A CARDINAL PRINCIPLE OF SUCCESS. 


The Influence Which Capable Management Had On One 
Corporation’s Success. 


A good management makes for prosperity; a poor 
one leads inevitably to ruin. This is a business axiom 
the application of which should receive more serious 
attention than is given to it at present by investors. 
It is immaterial how good a proposition a corporation 
may have to offer to investors if there are not at the 
same time capable executives in charge who know 
how to take full advantage of their opportunities. Such 
a corporation, with this important element in its make- 
up lacking, will have obstacles to overcome, the great- 
est among which is poor management. 

All the annual reports which the Western Union 
Telegraph Co. has issued since the company passed 
out of the control of the Goulds, prove what a won- 
derful transformation is possible through the intro- 
duction of capable, aggressive and, for that matter, 
brilliant management. The business of the company 
is jumping ahead with remarkable gains each year. 
In the three years during which the Western Union 
has had the benefit of Theodore N. Vail’s genius as 
a corporation executive, the earnings have increased 
more than $10,000,000, or more than twenty-five per 
cent. They have never been as high as now. 

In 1908 the stockholders were wondering, as they 
noticed the falling net earnings, how long it would 
be before dividends would utterly cease. They had 
already suffered a cut from 5 to 3 per cent. Dark in- 
deed seemed the outlook. With the Goulds in com- 
mand they could see their dollars marshalled for a 
final collapse and a reorganization of the company. 

It was a lucky day for the shareholders that, when 
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the future appeared the gloomiest, a new management 
appeared and snatched their enterprise from the brink 
of financial cataclysm and turned seeming failure into 
a wonderful success. 

It was the difference in management. Manage- 
ment requires brains. Vail has it; Gould lacks it. 


WHAT MONEY INQUIRY PROVED. 
Untermyer Disclosed Little That Was Not Known Be- 
fore—Banking Mistakes in 1907, 

The Pujo Money Trust investigating committee has 
adjourned, with notice that nothing further will be 
done until fall. The crafty Untermyer, who seems 
to have been both the captain and crew, evidently 
realized that he would have a small audience if the 
inquiry should go on during the diversion of public 
interest to an exciting political campaign, and the 
whole investigation was dropped until the stage set- 
ting and actors can be assured of a bigger attendance. 
Some interesting if not important testimony was 
brought out, and it is pertinent to inquire now just 
what significance is to be attached to the disclosures 
thus far made. 

First came the evidence that the New York banks 
charge some millions of dollars annually for the work 
of collecting out of town checks. Mr. Untermyer 
sought to show that the amount footed up $50,000,000 
annually, but his first witness, the manager of the 
Clearing House, an aged man with a faulty memory, 
on the second day corrected his first day’s testimony, 
finally declaring it to be impossible to show just how 
much was realized from the check collection charge. 
Inasmuch as all banks throughout the country impose 
the same charge for this service, it is difficult to 
imagine any Money Trust deviltry attaching to this 
feature of banking. More important, however, was 
the evidence that the four or five banks in the so- 
called Morse chain had been forced to close through 
the action of the Clearing House in calling for the 
cancellation of their Clearing House certificates. This 
action precipitated their failure. Mr. Hepburn, the 
then Chairman of the Clearing House Committee, in 
his testimony, frankly acknowledged that the calling 
of these certificates was a mistake, and he added that 
had he been in the country at the time he should not 
have countenanced it. All of these banks have since 
liquidated their indebtedness in full. A serious error 
of judgment on the part of the Clearing House was 
thus disclosed, but there was no proof adduced to 
show that the move against the group of banks came 
from the big banking powers who have been engaged 
in concentrating the banking resources of the metrop- 
olis into fewer and fewer hands for more than a de- 
cade. Banks do not have to be wrecked before 
they are acquired, and the proof of it is that the five 
banks that were closed up did not pass into the hands 
of the big money groups, while many that did survive 
have been absorbed. Many solvent institutions thus 
acquired consented voluntarily, and their shareholders 
are to-day better satisfied, and are receiving a return 
better than ever before. 

Mr. Untermyer has barked up the wrong tree. The 
Money Trust does not work so crudely as he has at- 
tempted to prove. Through the growth of concentra- 
tion of banking power, the control over credit and 


banking resources has grown up automatically, and 
this has undoubtedly been used in times past to limit 
or cut off altogether credit sought by new enterprises 
that have attempted to gain a foothold independent of 
this banking power. To deny it would be flying in 
the face of evidence that is disclosed through the 
everyday workings of the banking machinery of the 
country. But that banks were deliberately wrecked 
in cold blood in and following the panic of 1907, and 
that this panic was brought about purposely by the 
dominant forces of finance, is not supported by the 
evidence. Mr. Morgan didn’t stop the panic with his 
own money, but Uncle Sam’s money did, and about 
all that Mr. Untermyer has really proved thus far is 
that Yale university should have. conferred its honor- 
ary degree on the quaint old gentleman at Washing- 
ton rather than on Mr. Morgan. When Mr. Morgan 
returns from abroad he should, therefore, turn his 
degree over to the rightful owner. 


RAILS AND INDUSTRIALS. 
Why the Latter Are Becoming Both Speculative and In- 
vestment Favorites. 

The marked activity in industrial securities in the 
last few months and the corresponding neglect of 
railroad shares, has not been without good cause. It 
has been in line with a tendency observed also in 
Europe. In earlier years railroad securities on foreign 
markets were the most active in the speculative arena. 
But this interest naturally ceased when, as was the 
case in Germany, France and Austria, the railroads 
were taken over by the governments of these coun- 
tries. England is at present the only European coun- 
try where activity in railroad shares is still the rule. 
There the government ownership theory has not 
found expression in government management and 
ownership. 

In our own country the railroads, since the Inter- 
state Commerce Commission was established and its 
powers increased, have come too much under govern- 
ment supervision to give speculative imagination full 
scope and expression. It is the Government which 
now controls the tariff and traffic policies of our rail 
roads. Consolidation and community of interests, 
such as were established in former years, have now 
become almost impossible here. Sooner or later the 
Interstate Commerce Commission will also gain con 
trol of the security issues of railroads. If it should 
come to this nothing will be left for the management 
of our railroads but to attend to their traffic opera 
tions and finding markets for new securities. All 
other policies will be prescribed by the government. 
The railroads will come close to being government 
properties without, however, imposing on the Govern- 
ment any responsibility for their prosperity or the 
welfare of investors. The latter will have to look 
out for themselves, while the managers of their prop 
erties will remain handicapped. 

This evolution in railroad supervision and contro! 
together with what may reasonably be expected 1 
that direction, is beginning to restrain speculation and 
interest in railroad securities. Industrial corporations 
however, are not yet under such stringent control 5) 
the federal authorities. They are still free to work 
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out their own destinies. They may issue securities 
without restraint. All they need is the consent of their 
stockholders to do as they please under liberal state 
charters. Later on it may come to federal supervis- 
ion of industrial corporations, which are interstate 
in character; in fact such a commission is now being 
widely urged, but it will take time before we shall 
reach that stage. In the meantime industrial securi- 
ties will dominate the speculative and investment mar- 
kets in a degree greater than has been the case here- 
tofore. 

Ten years ago when bankers and promoters tried 
to popularize industrial securities, the investing pub- 
lic was fearful of over-capitalization and crooked 
methods. The severe collapse in the prices of all in- 
dustrials in the panic days of 1903-4, justified these 
fears. In that period, for example, American Loco- 
motive common stock dropped to 10, American Car 
& Foundry common to 10, U. S. Steel common to 85%, 
and there was a collapse all along the line of indus- 
trials, and this showed how suspicious the public 
was of such securities at that time. Since then num- 
erous acute market collapses have been experienced, 
but most industrial shares have not touched the low 
prices of 1903-4. The public has found that many in- 
dustrial corporations have been able to turn the water 
in them into solid substance and inaugurate dividends. 
lor this reason the public has become more confident 
of the permanency and recuperative power of our 
big industrial enterprises, and looks with less fear and 
more favor on industrial securities. A decided im- 
provement in corporation ethics in the last few years 
and the adoption of wider publicity in corporate man- 
agement have also helped the market for industrials. 
\ll this explains the growing prominence of industrial 
investments in the markets where they are bought 
and sold. 


DEPRECIATION IN GILT EDGE RAILWAY BONDS. 
It is a World-Wide Tendency—Numerous Contributing 
Causes. 

The tendency of high grade American railroad bonds 
to seek lower price levels, which has been characteristic 
of such securities in the last ten years and has become 
especially pronounced in the last few years, is now the 
subject of wide comment and discussion in financial 
circles, among investors and in the press. The follow- 
ing list of high grade bond issues of twelve representa- 
tive American railroads, showing the highest price 
reached in this century, as well as the latest quotations, 
gives an approximate idea of the extent of this depre- 

ciation: 
Highest Recent 
prices. prices. 


Atohigon Gemerel G8... 6icics sc ccccudasecsves 106 98% 
Saktiansed Ge Ge OMe «. o:00.0:4:4 se stew kloadia Sux 106% 98% 
Chicago, Milwaukee & St. Paul Gen. 4s. 117 98 
Chicago & Northwestern 3%s............ 111 85 
Rock Jule) Se! OO.) ns 5 00 0ceneseverecas 113 95% 
Illinois Central Ref. 48................ : 101% 95% 
Louisville & Nashville Unified 4s8........ 106 99 
New York Central Ref. 48........:..0..0. 111% 87 
M. 1, @ Di ee ee Os bk ocd caveccvas 104% 95% 
NOrtherm: Wee Os 6536.5 3 kb nickels San 106% 99 5% 
(nion Pacific Land Grant 48............ 108% 100% 
ithern Railways Firat 66... ..cse.eve 107% 124% 


This down-grade tendency is, however, not alone 

culiar to our gilt-edge railroad bonds. It is quite as 
Striking in bonds of American States and in Europe. 
Four per cent. bonds of the State of New York, which a 
®wW years ago sold above 110, may now be bought at a 
'Tifle above par. Consols, the British government bond 
and considered the premier security of the world, have 





also been on the constant decline, and only last week 
struck the lowest price in their history. 

The causes are numerous for this alarming evolution 
in the investment field, but one has not to go far afield 
to find them. Foremost among the causes is the high 
cost of living. Those persons who are dependent on 
fixed incomes for their living have been, and are, forced 
to seek better incomes. They are therefore disposing of 
low interest-bearing bonds in favor of those of better 
yield. They are fully aware of the fact that railroad 
bonds, yielding more than 4% per cent., are not as safe 
as those of the class cited in the above schedule, but the 
necessity to meet the higher cost of living compels them 
to take greater risks. Experience thus far has taught 
that these greater chances are not so dangerously ven- 
turesome. 

Another cause of depreciation is undoubtedly the 
vastly increasing production of gold, which has cheap- 
ened the purchasing price of the metal, the standard of 
the measure of values. A third cause is the competition 
from the numerous bond issues of public utility, compan- 
ies, which bring 5 per cent. or better and have so far 
proven safe investments. This class of bonds is con- 
stantly growing in number and favor with investors. 
A large number of them are actually gilt edge and when 
carefully selected scarcely any risk is involved. A 
fourth influencing cause is the growth of the speculative 
mania all over the world. Germany, which for years 
has been one of the best markets for highest grade 
bonds, has, in the last few years, become the hotbed vf 
the wildest and most reckless speculation in stocks. 
Thousands of conservative German investors have dis- 
posed of high grade bonds to participate in stock specu- 
lation, 

This depreciation in the prices of the highest grade 
securities cannot, however, go much farther. These bonds 
have struck prices at which they almost compete with 
the best bonds of most recent issues and yielding about 
5 per cent. We believe, therefore, that most 3% and 
4 per cent, bonds of the highest type have at their 
present low selling prices become very attractive. 





RYAN INTERESTS IN IDAHO RY. LT. & POWER CO. 
Copper Man and New York Banking Interests Take Over 
Idaho-Oregon Light & Power. 

Kissel, Kinnicutt. & Co., the New York bankers, have 
in association with important New York banking inter- 
ests and John D. Ryan, president of the Amalgamated 
Copper Company, just organized the Idaho Railway, 
Light & Power Company, a $30,000,000 Maine corpor:- 
tion, which has acquired all the properties of the Idaho- 
Oregon Light & Power Company, which operates light 
and power and interurban lines between Caldwell and 
Boise City, a distance of 35 miles. The properties ac- 
quired by the new company include the following: 


A hydro-electric power plant formerly owned by the 
Swan Falls Power Company at Swan Falls, on the Snake 


River, about 27 miles southwest of Boise. Present capacity 
4,000 k. w. This plant furnishes the Idaho-Oregon Light & 
Power Company with its power and the latter company 


owns and operates transmission lines to Murphy, Dewey, 
Silver City, Nampa and Caldwell, Idaho. 
The properties formerly of the Dewey Electric Light & 


Power Company furnishing electric lignt to the city of 
Nampa. 
The properties and franchises formerly of the Caldwell 


Power Company, furnishing electric light to the city of 
Caldwell. 


An interurban trolley line (Boise & Inrerurban Railway) 
extending from Boise City to Caldwell, Idaho, about 35 
miles. 


An interurban trolley line extending from Boise City t» 


Nampa, about 27 miles 


An interurban trolley line extending from Nampa _ to 
Caldwell. about eight miles 

A majority of both the $7,485,700 outstanding common 
stock and the $2.491,000 preferred sto« k of the Idaho-Ore- 
zon Light & Power Company; also abvut $1,448,000 of its 
“consolidated first and refunding mortgage’ 6 per cent. gold 
bonds. being all but about $170,000 of said issue now out- 
standing. 


The holders of the common and preferred stocks of 
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the Idaho-Oregon Light & Power Company have been 
given an opportunity to exchange their stock for the 
common stock and the 6 per cent. preferred stock of 
the Idaho Railway, Light & Power Company, share for 
share, and the majority of this stock has already been 
exchanged on such basis. An opportunity is now being 
given to the minority holders of both classes of such 
stock to make a similar exchange if they so desire. 

With the exchange of all outstanding stocks of the 
Idaho-Oregon Company for those of the new company 
there will be about $2,492,000 preferred stock and $12,- 
000,000 common stock and approximately $6,000,000 
new 5 per cent. first and refunding bonds. There will 
be about $1,000,000 fresh cash for extensions and de- 
velopments. It is expected that dividends will be paid 
on the preferred, when the improvements and extensions 
now under way are finished, and earnings show a steady 
enhancement. The new company has an authorized 
capital stock of $30,000,000—$20,000,000 common and 
$10,000,000 non-cumulative preferred. Substantially 
all the stock is deposited with a voting trust. The 
directorate of the new company includes some of the 
best-known bankers in New York, besides Mr. Ryan, and 
is as follows: 

Albert H. Wiggin, president Chase National Bank, 
New York; Charles H. Sabin, vice-president Guaranty 
Trust Company, New York; John D. Ryan, president 
Amalgamated Copper Company, New York; Robert W. 
Watson, managing director Great Northern Power Com- 
pany; Stacy C. Richmond, Winslow, Lanier & Co.; Sam- 
uel L. Fuller, Kissel, Kinnicutt & Co.; William Main- 
land, president Idaho Railway, Light & Power Com- 
pany; Sinclair Mainland, director Idaho-Oregon Light & 
Power Company; A. E. Thompson, Oshkosh, Wis.; 
Grant Fitch, vice-president National Exchange Bank, 
Milwaukee, Wis.; R. M. Burtis, president Interstate 
Power Company, Oshkosh, Wis. 

The banks interested are generally known as Morgan 
institutions. 


AN APPEAL TO REASON. 

The Position Taken by the Pennsylvania Road Toward 
Grievances for Workers a Model for Other Roads. 
In all probability the railroads of the country have, 

for a long time at least, seen the last of efforts to settle 

differences with employes by strikes or lockouts. The 
case of all the eastern railroads, involving the demands 
of 25,000 engineers for increased wages, is now in the 
hands of a committee selected jointly by the men, by 
the railroads and by Chief Justice White of the United 

States Supreme Court. Their decision, according to 

agreement, is to be binding upon both sides. Meanwhile 

the Pennsylvania conductors, trainmen and firemen 
have presented their grievances to the management, and 
in reply the railroad has sent to each employe affected 

a message which reminds him of the friendly relations 

that have existed between them for years and begins 

with this appeal: 


A message from the Pennsylvania Railroad to all em- 
ployes: Take this home; read every word of it. Your fam- 
ily is interested in this. 


The address to employes then goes on to state that 
thirty-five requests were made on the company by the 
conductors, trainmen and firemen. Twenty-five were 
either settled satisfactorily or withdrawn by the men. 
The statement then goes on to say: 


We held a number of conferences with the Committee of 
Chairmen representing the employes. Free and full dis- 
cussion was invited on every phase of the subject. The 
negotiations, which have consumed considerable’ time, 
would have been completed much earlier had all the infor- 
mation been presented originally by the committees. This 
certainly would have been more satisfactory to the em- 
ployes as well as the management. 


The only differences now seemingly unadjusted are 
those relating to conditions arising out of the proper 
interpretation of certain regulations which were framed 
at the solicitation of the employes. It is stated that the 
company has a right to appeal to the employes, whose 
welfare has always been one of the chief considerations 


of the management, to consider well before voting to 
quit the service of the company merely because some of 
the regulations have not as yet been interpreted to the 
satisfaction of the employes. 

It will be seen from the above that there is nowhere 
to be found any defiance of organized labor, no threats 
of lockouts or blacklisting, no hint of filling the ranks 
of the old men with green hands—just a plain invita- 
tion to sit down and reason together. Even the families 
of employes are also invited into the discussion. it 
would indeed be sad if, after this calm appeal to the 
workers, a clash should come. It seems to us that the 
wise counsellor that dictated this sensible address to 
the employes is capable of going still further and 
bringing around to the acceptance on the part of the 
men of an agreement for arbitration such as has been 
accepted to in the case of the engineers, The Pennsyl- 
vania proposal, moreover, should serve as a model for 
the policy of other roads in dealing with labor differ- 
ences. It is in the preliminary stages, usually, that 
something indiscreet is said that precipitates needless 
conflicts, but in this case the railroad has certainly 
met the men more than half way. 

“Take this home, read every word of it. Your fam- 
ily is interested in this,’’ should be weighed and given 
due credit for the golden wisdom it contains. Labor 
and labor leaders cannot afford to ignore it. When a 
union man takes home his case and the case of his em- 
ployers and sits down with his family to reason the sit- 
uation out together a much wiser decision is likely than 
that usually reached in an excited union meeting. Wives 
and children often prove wiser counselors than do labor 
leaders. 


THE CHICAGO CONVENTION. 

At the time this edition of The Financial World was 
going to press the National Convention at Chicago had 
taken a recess until Saturday after hearing the reports 
of the Credentials Committee and showing by the vot- 
ing that the Taft delegates would be seated. The 
Taft leaders were at that time agreed that Taft would 
be renominated for President, but nothing definite had 
been determined as to the Vice-Presidency. If the 
Roosevelt forces intended to bolt there were no indica- 
tions of it, though Mr. Roosevelt was talking of a new 
party to be created ‘‘next August,” to be called the Pro- 
gressive Party, with himself as the standard bearer, But 
the men who said they knew Mr. Roosevelt declared the 
desire to create a new party was slowly oozing away. 

It is too early to properly measure the effects of this 
unhappy struggle on the party fortunes, nor can the real 
strength of the so-called Progressives be as yet rightly 
gauged. The business community fortunately has not 
been disturbed by the turbulence and noise, and it is no- 
ticed that the crops have not withered, nor factories 
closed because of the bad blood shown at Chicago 
American political institutions are, after all, made ol 
pretty lasting fibre. 














Safe Investments 


FOR over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing elients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investers than are served 
by any other investment bond house in the country. 
We believe our services will proveof value to investors 
We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet “ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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THE WEEK IN BONDS 


INVESTMENT SENTIMENT AND POLITICS. 

The bond market has been under considerable 
restraint this week, due, of course, largely to the 
political turmoil at Chicago, which induced delay in 
making commitments. Nevertheless, while there was 
considerable uneasiness in the fore part of the week 
when it was feared that a physical clash would occur 
whose echoes would be heard around the world, as soon 
as it became evident that no such serious consequences 
were likely, investment bankers lost interest in the pro- 
ceedings, so far as they might have a bearing on the 
investment situation. The smallest business was re- 
ported in the fore part of the week, but market senti- 
ment became more cheerful toward the close when 
investment houses eagerly sought participation in the 
new issue of $40,000,000 6 year 5 per cent. convertible 
notes of the Brooklyn Rapid Transit Company, which 
were quickly oversubscribed. The notes are converti- 
ble at any time prior to Jan. 1, 1916, into first mortgage 
5 per cent. bonds of the company. 

The quick sale of these notes, in the face of generally 
dull conditions, attests the general demand for high 
yielding securities and is added proof that the field for 
the bond yielding less than 5 per cent. is becoming 
narrower and narrower. The wide distribution of the 
$25,000,000 5 per cent. Virginian Railway bonds and 
the quick closing of subscriptions for the new Subway 
bonds of the Interborough Company give added support 
to this view, while it is the almost universal testimony 
of bond dealers that the high priced, low interest bear- 
ing bonds are being supplied freely to investment houses 
with orders to turn them into cash and buy bonds yield- 
ing 5 per cent. or better. So long as personal extrava- 
gance and the high cost of living call for greater and 
greater outlays, no change in this tendency is looked for. 
Some of the liquidation has come from weak holders, 
some of them small dealers, who have been unable to 
stand further losses. 

A dull market, with a moderate demand, is what 
dealers generally look for during the balance of the 
summer. Should no new issues of moment come before 
Sept. 1, a considerable distribution of unsold supplies 
will be possible meanwhile, but no assurances have come 
from high quarters that the supplies are to be allowed 
to lessen. 

The municipal bond market is described as exceed- 
ingly slack with institutions absorbing few bonds of this 
class, 





INTERNATIONAL MERCANTILE MARINE MEETING. 

Some little surprise has been expressed because there 
have been two postponements this month of the annual 
meeting of the International Mercantile Marine Com- 
pany, the holding company which dominates the com- 
pany that owned the lost steamship Titanic. The reg- 
ular date of the meeting is June 1, but on that date the 
meeting was postponed until June 17, but on the 17th 
there was a still further postponement until next week. 
It is stated that the annual report was not ready and 
the two postponements were necessitated by that fact 
and not by any question raised by the loss of the Titanic. 
In fact, the disaster will not be a subject at all of the 
report now in preparation, because it was a 1912 hap- 
pening and the report will cover only the events of 
1911. Last year was undoubtedly a better one for the 
company than this year’s will prove to be. There has 
been, in addition to the loss of the Titanic, a consider- 
able loss in transatlantic travel, due to the scare caused 
by the disaster, and also heavy losses from the numer- 
ous disturbances among sailors and dockworkers since 
Spring, The shares of the International Mercantile 
Marine have been inactive, while the collateral 4% 
ber cent. bonds stand about two points above the low 
prices of the year and 5 points below the high figure for 
1912. This loss of 5 points in the bonds, therefore, 
“bout represents the market’s estimate of the loss of 
the greatest and newest ship in the company’s service. 





zap MAVRLUNAAUOOAT ALAA TUE HEEL EAAL AL EENEREL EAE EnRNCRE LAL ERA 


Outside Your Own Line 


You, as an expert in your own line, know the value of the 
opinion of experts in other lines. Therefore, when you go 
outside your own field, you seek to fortify yourself by the knowl- 
edge and experience of experts in other fields. This is exactly 
what you should do in the investment of your savings. Get 
in direct touch with experts. It will mean a more liberal 
rate of interest, with the proper margin of safety. If you are 
guided right, you can obtain in these days a return of from 
54% to 6¢ on bonds of high standard. 














‘*Conservative Investments "’ 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 

ny _ Boston — Chicago 
Members New York Stock Exchange 
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Write for Bond Circular No. 527 5 







Alba: 














American Light & Traction Co. Stecks 
Borden Condensed Milk Co. Common 
Pacific Gas & Electric Co. Stocks 
Phelps Dodge & Co. Stock 

Indiana Lighting Co. Ist 4s 

Quebec Jacques Cartier Electric Co. 5s 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








Wr tr are you going to do with your July 
dividends ? Money grows rapidly when 
interest is added to principal. If you place your 
surplus in well selected Public Utility Bonds, 
you will make the most satisfactory investment 
possible in the market to-day. 
We have prepared a diversified list describing bonds 
with an average yield of over 5% and having the prime 
essentials of a good investment---marketability and safety. 


Ask for Circular F.K. 


P:W: BRGDKS @ CO, 


115 Broadway, New York 
Boston 














July Investments 5% to6% 


Municipal Tax-Protected Bonds Yielding 5% to 5%% 
Steam Railroad Bonds Paying 5% to 5%% 
Public Service Corporation Issues Returning 5% to 6% 


We offer you nearly 100 different issues of investments in our July, 
1912, assortment of offerings. All safe and attractive. Some in $500 


and $100 denominations. We sell by mail everywhere. Our clients 
reap the benefit of our purchases of attractive securities. The second 
edition of ‘The Trend of Investment’’ and our July general invest- 
ment circular shows how. Send for them today, 


D. ARTHUR BOWMAN & COMPANY 


609 Third National Bank Building ST. LOUIS, MO, 








THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORE CITY 
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PUBLIC UTILITIES 


AMERICAN UTILITIES OFFERING GOING WELL. 

The trend of investments toward public utility issues 
was well illustrated this week, a week marked by consid- 
erable dulness by reason of the intervention of an ex- 
citing political situation at Chicago, when Williams, Mc- 
Connell & Coleman and the houses in Detroit, Cleveland 
and elsewhere who are handling the issue, reported that 
the indications pointed to a speedy oversubscription to 
the preferred stock offering of the new American Utilities 
Company. One house sold $60,000 of the issue in two 
days in small lots. 

A bonus of $400 common stock is given with each 
$1,000 of 6 per cent. cumulative preferred stock for $1,- 
000. This new company, which was recently incor- 
porated with an authorized capitalization of $20,000,000 
preferred shares and 920,000,000 common, will pay 6% 
dividends on the preferred commencing July 1, and it is 
the expectation that within a twelvemonth the common 
stock will be receiving dividends of one-half of one per 
cent. quarterly, or at the rate of 2 per cent. per annum. 
The bankers believe that it will be possible to increase 
the dividend on the common one per cent. per annum 
after 1913 until the common stock reaches a 6 per cent. 
per annum basis. The estimate of earnings for next 
year is that after payment of the full preferred dividend 
the amount applicable to payment of dividends on the 
common will be upward of 7 per cent. 

Of the authorized capital there is $1,714,000 pre- 
ferred stock outstanding and $2,400,000 common. Col- 
Jateral trust bonds, earning 5 per cent. and running for 
30 years are outstanding to the amount of $739,000. 
The balance of the stock is to be held in the treasury and 
with any profits to be derived from the acquisition of new 
properties, they will be distributed, in the discretion of 
the directors, in the form of special stock dividends, as 
in the case of the American Light & Traction Company 
and other successful public utility corporations. 





MONONGAHELA TRACTION FINANCING. 

The president of the Monongahela Valley Traction 
Company, which operates in the Fairmont and Clarks- 
burg districts of West Virginia, writing to the New 
York bankers who have just bought $2,500,000 5 per 
cent. first and refunding bonds of the company, matur- 
ing in 1942, gives the earnings of the company for the 
last year as follows: 


Year ending December 31, 1911. 
ey CD onc nd bdo Ween CERCA DED VOmEOeCES $742,293.68 


Operating expenses and taxes.............ee06. 296,204.34 
NE oink 0 vo pinion dae dg dae kee Gn inn ake Ros $446,089.34 
All interest charges, including this issue....... 250,000.00 


ere errrr ry se eer rt Tore te $196,089,34 


Interest on the $1,500,000 of the new bonds was in- 
cluded in the above, although the company has not yet 
received the benefit of the proceeds, which are to be 
used in acquiring and constructing additional property. 
The company operates a high-speed line between Clarks- 
burg and Fairmont, a distance of 25 miles, and strevt 
railways in both cities, while branches are operated in 
six smaller towns. The system is a combination of lines 
that have operated in the territory since 1903 and a 
population of 150,000 is served. 

Of the present issue of $2,500,000, $1,500,000 have 
been issued for extensions and $1,000,00 to retire a 
like amount of Fairmont & Clarksburg Traction Com- 
pany’s first 5 per cent. bonds. The new mortgage covers 
55 miles of traction lines and the electric lighting sys- 
tem in Fairmont. No new bonds may be issued except 
when for the preceding 12 months net earnings, after 
deductions for maintenance and depreciation, have 
equalled one and one-half times on all bonds outstanding 
and those proposed to be issued. 

There are 10,000 miners employed in the 48 mines 
of the Consolidation Coal Company in the company’s 
territory. The president calls attention to the inter- 


esting fact that these people are great travelers, as re- 
flected in the annual earnings per mile of road per year 


ee cee eT ee 


: $200,000 


Clarke County, Georgia 


Court House and Jail 5% Bonds 
Due Serially 1923 to 1942 
Total debt (including this issue) $312,500--- 
less than 3% of assessed valuation which is 
$12,491,518. 


Price to Yield 4.50% 


Send for circular 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 


The Future of Public Utilities Issues 


The progress PUBLIC UTILITY securities have made in the favor of 
prudent, sagacious investors in the last ten or fifteen years is plainly indicative 
of future and continued popularity. The safety of principal invested in them 
and the stability of income from them have been amply demonstrated. 

The securities of wisely planned and capably developed and managed 
PUBLIC UTILITY companies have stood the test of time as well, if not 
better, than high grade issues of other enterprises; while the income secured 
averages much larger. Let us give you the details of the securities issued upon 
PUBLIC UTILITY properties that we, with our experience as engineers and 
bankers, have developed and are operating, and which we control 

Write for circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 





























437 Chestnut St. 25 BROAD ST. 60 State Si. 
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Capital gaianap Surplus and Profits 
$5,000,000 \ $4,748,000 
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EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres. and Cashier 
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WE do not offer any securities, but buy and 

sell for customers on commission only, and 
our study and experience qualify us to give in- 
telligent advice to investors. 





We invit 
post xy na XcHMIDT a(JALL ATIN 1! : — 
spondence = ew Yor 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 54% Income 
Special Circular on request | 
Bertron, Griscom & Jenks | 


40 Wall Street Land Title Building 
New York Philadelphia 
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(about $10,000), and in the earnings per car mile 
(36.7). Both of these figures are unusually high for 
properties of this class. 


GOOD ADVICE ABOUT PAINT CREEK BONDS. 
Scranton Banker Suggests These Bonds in Preference to 
Other Securities of the Same Promoters, 

In the group of nearly one dozen securities in which 
a set of Scranton promoters are interested in selling to 
investors, Brooks & Co., a large Scranton investment 
banking house, select the Paint Creek Collieries 5 per 
cent. bonds as the most attractive. ; 

A study of the company’s position as the key to the 
entire Lackawanna Coal & Lumber proposition will bear 
them out. The coal mines owned by the Paint Creek 
Collieries Company are today the only producing part 
of the Lackawanna Coal & Lumber Co. and out of which 
it is deriving earnings to help pay the interest on its 
own bonds now to be had at par. On the other hand 
the Paint Creek Colleries bonds are purchasable at from 
55 to 60 per cent. of their par value. 

Brooks & Co., go on to say in their description of 
these bonds: 

While we, of course, (io not anticipate such condition 
arising, you cannot fail to be impressed with the fact that 
should the Lackawanna Organization fall down on their 
proposition, it would have a very bad effect upon their other 
securities, particularly the markets. On the other hand, 
with Lackawanna money being invested in the develop- 
ment of Paint Creek from time to time, Paint Creek bonds 
are being made considerably stronger, and the property 
could be run by most anyone without the assistance of the 
Lackawanna people. 

The Paint Creek Collieries Co. has an authorized 
issue of $3,000,000 fifty year first mortgage and sinking 
fund gold bonds, of which there is $2,900,000 outstand- 
ing and $100,000 in the treasury. There is also held 
in the sinking fund an issue of $1,250,000 Crescent Coal 
& Lumber Co. first mortgage bonds, the ownership of 
which offsets the necessity of earning interest on a like 
amount of bonds; interest therefore must only be earned 
on $1,650,000 Paint Creek 5s. 

The Lackawanna Coal & Lumber Co. controls the 
Paint Creek Collieries through control of 98 per cent. of 
its capital stock of $5,000,000, for which it gave $20 a 
share in par value of its own bonds, but on the bonds 
paid for the shares interest commences only after Janu- 
ary 1, 1913. 

The capital of the Lackawanna Coal & Lumber Co. 
is $12,000,000 and the company haz also an authorized 
bond issue of $15,000,000 six per cent. fifty year bonds. 
This is an extremely large capital and funded debt on 
53,000 acres of coal and timber lands, much of it still 
virgin ground. 

Without the Paint Creek property that company as an 
operating corporation would be very much of a shell. 
It is absolutely necessary to its existence. But the Paint 
Creek property could go on no matter what happened 
to the Lackawanna company. 


U. S. CAST IRON PIPE PUZZLE. 

The declaration of a 4 per cent. dividend on the pre- 
ferred stock out of last year’s earnings, as the official 
announcement states, and which is to be paid quarterly 
from July 15, 1912 on, has caused curiosity as to what 
amount of business the company did last year and what 
it is doing now. The dividend action of the company 
has been quite puzzling. On Sept. 1, 1908, a quarterly 
dividend of 1% per cent. was declared out of ‘reserve 
for additional working capital,’ but payment was en- 
joined by a suit. The court, however, decided such 
payment to be lawful. From Sept. 1, 1909, to June, 
1910, regular quarterly dividends were paid on the pre- 
erred stock. In September, 1911, the preferred divi- 
dend was passed. The company’s fiscal year closed May 
1, and the annual report for the last fiscal year may 
be given out late in the summer. The preceding four 
fiscal years closed with deficits as follows: 1908 deficit, 
$452,726; 1909 deficit, $61,801; 1910 deficit, $328,608, 
and 1911 deficit, $140,631. 





Exceptional! Safety and Return 
Securities of Long Established and Successful! Manufacturing Companies 
HIGH GRADE PREFERRED STOCKS: The demand for the pre- 
ferred stocks of many of New England’s old manufacturing companies 
by conservative investors is steadily growing. The incentive is found 
in assured safety of principal and regular and substantial returns. 

ELEMENTS OF STRENGTH: The stocks we offer possess all ele- 
ments essential to a safe investment—preference as to dividends and 
assets; strong safeguards against impairment of principal; a ready 
and stable market and large collateral value. In many respects 
they are practically as safe as many bond issues, and, at the same 
time, give a materially larger return. 

INVESTMENT FACTS: Our 40-page monthly circular, which can 
be had upon application, is filled with valuable information that is 
sure to be helpful in the solution of investment problems. The June 
issue discusses in an instructive manner the relative merits of 
preferred stocks and typical investment bonds. 


TURNER, TUCKER & CO. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 











Bush Terminal Bldgs. 5s, 1960 
Astoria Veneer Mills & Dock Co. 6s 
Arkansas, Oklahoma & Western 6s 1947 


CHAS. H. JONES & CO. \ 
20 Broad Street, New York i 


Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Cable: *‘Orientment”’ 





THE FINANCIAL WORLD BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of The Financial World printed in 
Gold on cover, for EIGHT Y-FIVE CENTS PREPAID 


Address THE FINANCIAL WORLD, 18 Broadway, New York 





July Investments 


We own and offer, subject to sale, the following 
securities which we recommend for investment: 





Municipal 
¥igiting 
Asbury Park, N. J. (About 
Ec atcemes akan «come 4.28% 
(Delivery ‘when issued"’ about July 1) 
Railroad 
Winston-Salem Southbound Ry. 
CM edad ica a aem 4.40 % 


Guaranteed by Norfolk & Western and 
Atlantic Coast Line 


Galveston, Harrisburg & San Antonio 
Mex. and Pacific Extension First 58 1931 ...4.50% 


Kansas City, Fort Scott & Memphis 





NE 0 SN oio5.0660cccsbl eee soesowns 5.50% 
Equipment 
New York Central Lines 
Equipment Certificates 44s 1917, 1918, 
So. cca ow ab ae ees wer eau 4.40 % 
Missouri Pacific 
Equipment Trust 5s 1920-1921............. 5.00 % 


Public Utility 
Minneapolis St. Ry. & St. Paul City Ry. 








Se TD... ... i. desep weds downs ce 4.55% 
Guaranteed by Twin City Rapid Transit Co, 
Consolidated Gas Co. of Baltimore City 
EE SOUS Miao 6 60 sano van oesaseses 4.60 % 
Industrial 
The National Tube Co. 4 
First 5s 1952........ sr Babe ia era chskces oriieaeterra anata 4.95 % 
Guaranteed by United States Steel Corporation 
Studebaker Corporation 
Serial Notes 5s 1915-1922...... .....ceees 5.50% 
Lackawanna Steel Co. 
First 5s 1923..... Sa puh kelen! eae, ideal 5.37 % 
Circulars describing the above securities will be furnished upon request 


Kean, Taylor & Co 


30 Pine Street, New York 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We be pleased a 1 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railway Bonds and Short Term Notes, Yielding From 
4.00 Per Cent, to 6.00 Per Cent. 


Maine Central R. R. 4s, Mar. 15, 1913..... cscceeceeeees 4.00% 
Atchison Gen. 48, 1995 .....ccccscccccscccccccccvcvces 4.00% 
Louisville & Nashville Unified 4s, 1940.........-+e208- 4.05% 
Rock Island Gen. 48, 1988 .......ccccccecccccccccceees 4.20% 
Atlantic Coast Lime 18t 48, 1952.......cceeeceecceccees 4.20% 
Southern Pacific Ist ref. 48, 1955.......ccececeeeevees 4.23% 
Boston & Maine 4465, 1944... ...ccceccccccccvccvecees 4.25% 
Southern Pacific Co. Cent. Pac. 1st ref. 48, 1949....... 4.25% 
Illinois Central (Omaha Division) ist 3s, 1951......... 4.30% 
Mil, Sparta & Northwest 48, 1947......ccceeceeceevees 4.33% 
Chesapeake & Ohio Ist cons. 58, 1939........-..eeee0- 4.35% 
Chicago & Northwestern Ry. Ist 48, 1947...........+. 4.35 % 
St. Louis & Southwestern Ry. Ist 48, 1989............- 4.36% 
Atchison Adj. (Stpd.) 48, 1995.......ccceeceerceceeces 4.40% 
N. Y., N. H. & H. R. R. Co. 4B, 1966... ccc cccccvccseee 4.40% 
Delaware & Hudson Co. conv. 4s, June 15, 1916....... 4.45% 
Brie ist con. gen. lien 48, 1996.......cccecccccccccceee 4.50% 
New Orleans Term. Ist 48, 1953..........2 eccccccccces 4.50% 
Tamkke Shore 46, 1981... cccccccccccccccccccccscccccece 4.53% 
Southern Ry. Ist conB. 58, 1994......ccccccccccccccces 4.67% 
Pacific Coast Co. lat be, 1946. .nccccccccccccccscccccces 4.70% 
N. Y., Chicago & St. Louis deb. 48, 1931............... 4.80% 


Chic., Rock Island & Pacific (Choctaw Coll.) 4s, 1917. .4.80% 
Seaboard A. L. (Atlanta & Birmingham) Ist 4s, 1933..4.83% 


Missouri, Kansas & Texas Ry. ist & ext 5s, 1944...... 4.85 % 
Clev., Cinn., Chic., St. Louis Ry. deb. 448, 1931........ 5.04% 
Southern Ry. deb. 48, 1966.......ccccccccccccccvcceces 5.25% 
isha, TH. TE. Ge, BW. 1, BEB ec occ ccicrvcssccccccccsccessa 5.30% 
St. Louis & Sar Francisco R. R. Co 6s, 1940........... 5.35% 
St. Louis & Southwestern Ry. cons. 4s, 1932.......... 5.50% 
Int. & Great Northern Ry. 5s, Aug. 1, 1914............ 5.85% 
Pittsburg & Shawmut R. R. 6s, June 1, 1913.......... 6.00% 


(Continued on page 9.) 


International Nickel Securities 


Autosales Gum & Chocolate 

Nerwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5e, 1981 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Steck Exchange 


71 Broadway "Phone Rector 8286 











MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





BIG ORDERS FOR BALDWIN LOCOMOTIVE Co. 

This company, whose shares were only recently listed 
on the New York Stock Exchange, is doing the biggest 
business in its line. It has taken some of the largest 
orders for engines that have been placed this year. The 
company has a capacity of seven engines a day. Last 
year’s net profits were $3,243,490, of which after pay- 
ment of 7 per cent. on the $20,000,000 preferred stock 
there remained $1,843,490 for the common, or about 
9.2 per cent. 





We own and offer 


$1,685,000 


(Part of a total issue of $2,685,000) 


City and County op LYN VER _  cotorapvo 


East Denver Park District 


5/7, per cent. BONDS 


Due April ist, 1927, but subject to call and payment at any 
time on thirty days’ notice in numerical order, at par and accrued 
interest, which will cause them to mature serially from 1917 to 1927. 

We furnish an agreement guaranteed by National Surety Co. of 
New York, (guaranty attached to each bond) that the income yield 
shall not be less than the basis rate at which the bonds are sold. 





amount of the bond issue. 





The assessed value of the property taxed for payment 
of these bonds is more than twenty times the total 








residence sections. 





The Park District contains the larger and better part of 
the City of Denver, including the State Capitol and other public 
buildings, as well as almost all of the business district and best 


Three-fifths of the total assessed value of real estate in 
the City and County is in this district. 
Legality approved by Dillon, Thomson & Clay of New York. 
The validity of the issue has already been confirmed by 
decision of the Supreme Court of Colorado. 
Having already sold a large portion of the issue, we offer the unsold 
portion at prices to yield from § to 5.10% according to maturity. 
Reservations for delivery within 60 days will be made on firm orders. 
Write for circular giving complete details. 
Orders may be telegraphed at our expense. 


HENRY L. DOHERTY & COMPANY 
Sixty Wall Street 


BANKERS 


New York 
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SELECTED BONDS. Continued 





Municipal, Industrial and Public Utility Bonds, Yielding 
From 4.00 Per Cent. to 6.00 Per Cent. 


Somerville Electric Light Co. 1st 5s, May, 1913....... 4.00% 
Herkimer N. Y. School 4.308, 1913-46........-00e-eeeee- 4.15% 
Polk County, Ia., Funding 4%8, 1922-32........+++ee+- 4.15% 
Fort Dodge, Ia., School Funding 4%s, 1921........... 4.20% 
Cook County (Summit, Ill.) School 5s, 1921-29........ 4.25% 
Belle Plain, Iowa, Water & Sewer 5s, 1918-28......... 4.40% 
N. Y. Telephone Co. ist & Gen. 4%s, 1910-39.......... 4.50% 
Clark County, Georgia, Courthouse & Jail 5s, 1923-42. .4.50% 
Box Elder County, Utah, School 4%s, 1932............ 4.50% 
Utica Electric Lt. & Power Co. Ist 5s, 1950........... 4.70% 
Choctaw County, Okla., Bridge 5s, 1936.......-..0+-6. 4.70% 
Commonwealth Edison Co. Ist 5s 1943.........++.008- 4.75% 
Chicago Telephone Co. 1st 58, 1928.........ccscccccces 4.77% 
Nassau Lt. & Power Co. 1st 58, 1927........eeeseesees 4.78% 
Missouri Edison Electric Co. 1st cons. 5s, 1927........ 4.80% 
Michigan State Telephone Co. Ist 5s, 1924............. 4.85% 
In@ieOa WESSE Co. Tsk GO BGR sic cccccccescccccsvsccias 4.92% 
NWatieee Tee BOSD TGs oe bc the sissvccccssnces 4.95% 
Tiffin (Ohio) Water Works Ist 5s, 1932............... 5.00% 
Watertown Lt. & Power Co. of N. Y. Ist 5s, 1959...... 5.00% 
Georgia Ry. & Elec. Co. Ref. & Imp. 5s, 1949.......... 5.00% 
Western United Gas & Elec. Co. 1st & Ref. 5s, 1926-50.5.00% 
Contras Beetee. FOWSP Bet GE Ties ca cbc cic css ove swes 5.00% 
Portsmouth (N. H.) Gas Co. Ist 5s, 1931.............. 5.05% 
Brooklyn Borough Gas Co. Gen. 5s, 1945.............. 5.10% 
Oshkosh Water Works ist 5s, 1907-22................ 5.25% 
Great Falls (Mont.) Power ist 5s, 1940...............5.25% 
Seattlio Zaéemting Co. Bet. Ga; BGG GO icc ccc cvccdscvesons 5.25% 
St. Clair County Gas & Elec. Co. 1st Cons. 5s, 1959....5.25% 
Uta Gee ae eee Ca. BUG BR, Bees s co csweesewscceses 5.30% 
Federal Sugar Co. Ref. Gs, Nov. 1, 1914. ....ccccecssese 5.40% 
San Joaquin Lt. & Power Corp. Ist & Ref. 5s, 1950....5.44% 
Mallory Steamship Co. 1at Ge, 198... coc cccscsevcecss 5.70% 
Brandon Gas & Power Co. Ist 6s, 1929................ 5.75 % 
Pacific Lt. & Power Corp. Coll. Tr. 6s, July, 1915...... 5.75% 
Gas TEaeeres Gey GR BPS. Ty BPeGe ccc cescccevtecwusss 6.00% 


MUNICIPAL OPERATIONS BROADENING. 

The city of Schenectady, N. Y., last week sold $90,000 
4% per cent. serial bonds for the purpose of building 
a public market. There does not appear to have been 
any opposition among bankers to this extension of mu- 
nicipal activity and the bonds sold readily. The public 
market for Schenectady arises out of the efforts to re- 
duce the cost of living, and it is believed the opening 
of the new market will result largely in the elimination 
of middlemen’s profits and a benefit to that extent to 
the public. In New York City there is now pending a 
proposal to spend $5,000,000 for public markets at 
various points where dealers may bring their produce 
and offer it for sale direct to consumers. The money 
is to be raised through sale of bonds. In cities of the 
size of New York the cost of living is especially burden- 
some and many families have such slender resources 
they buy only three or four eggs at a time, a quarter 
of a pound of butter and tea and coffee by the quarter 
pound or even by the ounce. Of course, they pay the 
highest prices for everything by purchasing in this 
way. Whether public markets will solve the problem 
in New York City is a question, but they should help 
relieve the people of at least some of the burden. 

Municipalities are now assuming functions which a 
few years ago it would have been impossible to finance, 
owing to the general public sentiment opposing such 
extensions. It is seemingly a natural evolution and is 

healthful development provided it does not grow 
too fast and give rise to fears on the part of capital 
that the impetus gained is abnormal. 


SAFEGUARDING INVESTORS. 

In a May issue The Financial World stated that there 
vas a possibility that the plan to organize a company 
‘hat would make appraisals of corporation properties 
nd securities, independent of those made by security 
underwriters, would be abandoned. It is now learned 
at the plan will not be dropped. One of the invest- 
ment bankers associated with the work informs us that 
ndoubtedly the whole scheme will go through and xu 
powerful organization be formed. The delay has been 
caused by the large amount of detail necessary to the 
canization of the staff of experts, statisticians, etc. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE INVITED 





PERTINENT POINTERS. 

Cancellations of engagements of gold exports to Japan 
may possibly be due to the demands for it by certain 
statesmen at the Baltimore convention. All the money 
wasn’t sent to the Chicago convention. 

What are the poor corporation lawyers to do, now that 
all the big trusts are being broken up? 


BUSINESS FUNDS 


This house specializes in the investing of money set 

aside as a reserve or sinking fund against a business. 

Such funds should be safe, liquid and well diversified. 
Write for information 


Cc. M. KEYS, 35 Nassau Street, New York 

















We Specialize in 
Dupont Powder 


and 


Segregated Companies 
When Issued 


§. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 37 WALL STREET, NEW YORK 








TO YIELD OVER 5% 


. 

Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 
Denomination $1000, $500 and $100. 

Interest payable January 1 and July 1, 

Optional at 105 and Interest after September, 1913. 

THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities (Davenport, Rock Island and Moline) on the north to Mon- 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Atthe south 
it connects with the Atchison, Topeka & Santa Fe, the Chicago, 
Burlington & Quincy and the lowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 

Circular upon application 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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LISTED BONDS 


LIGGETT & MYERS AND LORILLARD 7s AND 5s. 


The boom in the common shares of these two former 
constituent parts of the old American Tobacco Trust 
and now independent concerns has had little effect on 
the selling prices of the 7 per cent. and 5 per cent. de- 
benture bonds of these two companies. The common 
shares of both have gone up to about 200 on account 
of big earnings and the expectation that they will re- 
ceive dividends of from 15 per cent. to 17% per cent. 
each. The Liggett & Myers Co. has outstanding $15,- 
507,800 7 per cent. and $15,059,600 5 per cent. bends. 
The P. Lorillard Co. has outstanding $10,933,500 7 per 
cent. and $10,617,450 5 per cent. bonds. As long as 
these debentures are outstanding no mortgage can be 
placed on the properties. The 7 per cent. bonds of each 
sell around 121 and the 5 per cent. around 95. In view 
of the big earnings, these bonds would sell better but 
for the present quiet bond market. 





CHICAGO & WESTERN INDIANA 6s. 


This bond is a first mortgage on the property of the 
Chicago & Western Indiana Railroad Co., which is the 
Chicago terminal for a number of important lines, 
among them the Atchison, Erie, Wabash, the Monon, 
the Grand Trunk and others. These railroads own the 
$5,000,000 capital stock of this terminal railroad, which 
owns a 17-mile line from Dalton, Ill., to Chicago, also a 
branch to Hammond, Ind., and a belt line around Chi- 
cago, with numerous spurs to factories, lumber yards, 
etc., making, with sidings, 271 miles of track in all. 
It also owns 1,200 acres of land, with stations, eleva- 
tors, etc. By this it can be seen that the property is 
extensive and valuable. It is encumbered with $7.- 
437,000 6 per cent. general mortgage bonds, due March, 
1932, and $36,176,000 4 per cent. refunding bonds. 
The present price of 108% for the 6 per cent. bonds ap- 
pears low in view of the valuable security back of them, 
as 5 per cent. first mortgage bonds of other railroad 
properties are selling higher. Ti:e reason for the com- 
parative cheapness of these Yonds is that they can be 
drawn at 105 for the sinking fund, in which case the 
buyer at 108% would have iu give up his holdings at 
that price. But for this drawback, the bond would com- 
mand a -higher price. 


COLORADO INDUSTRIAL 5s. 

The 5 per cent. bonds of the Colorado Industrial Co., 
which was formed in 1903 to take over the railroad and 
other properties of the Colorado Fuel & Iron Co., have 
never enjoyed a good market. They have of late, how- 
ever, advanced in price to 82, after holding around 74 
for a long period. The recent advance in price is attri- 
buted to plans to consolidate this company with the 
parent company, the Colorado Fuel & Iron Co., whose 
twenty year charter will expire this fall and which 
therefore will have to be reorganized under a new 
charter. The total amount of Colorado Industrial 5s 
outstanding is $33,762,000, all of them guaranteed by 
the Colorado Fuel & Iron Co. It is understood that the 
Rockefeller interests own most of these bonds, as there 
has never been such a good market for them as to per- 
mit of their distribution among investors. The bonds 
have in the last five years seen wide fluctuations. They 
dropped to 35 in the panic of 1907 and recovered grad- 
ually to 85, which was the highest price in 1909. The 
highest and lowest prices in 1911 were 79% and 72. 
The present upward movement started last April from 
74%. There is evidently a great deal of speculative 
buying of these bonds now under way, Whether the 
higher prices are justified and whether the bonds will 
advance still further depends entirely upon the merits of 
the reorganization plan of the Colorado Fuel & Iron Co. 
This plan, however, is not yet known and is being closely 
guarded. 





H. M. Byllesby & Co. 


Engineers 


DESIGN CONSTRUCT OPERATE 
Electric Light Plants Artificial Gas Systems 


Managers 


Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 
CHICAGO 


Portland, Ore. , Ala. 
Oklahoma City, Okla. San Diego, Calif 











VIRGINIA-CAROLINA CHEMICAL 5s. 

The 5 per cent. first mortgage bonds of this company 
have become weak, and it looks as if the price might 
experience still further depression. In 1909 the selling 
price was 93%, which was the lowest of record. Last 
year and during the first part of 1912 the bonds held 
firmly around par. They are now around 99. The weak- 
ness is ascribed to reports that the fiscal year which 
closed May 31, 1912, will show disappointing results. 
This probability, in face of the fact that the preceding 
fiscal year closed with a deficit of about $530,000 after 
dividend payments, naturally affects adversely the mar- 
ket value of the bonds. Of these bonds, $15,000,009 
were issued, but owing to purchases for the sinking 
fund, only $14,100,000 are now outstanding. The 
bonds run until 1923, but $300,000 are retired every 
year. Although the bond is considered a safe one and 
as one of the best in the industrial class, yet the pres- 
ent price is still high. 


RICHMOND & DANVILLE CONSOLIDATED 6s. 

The 6 per cent. bonds of this railroad, which formed 
the nucleus of the Southern Railway, are now selling 
at 104%. They are a first lien of the line from Rich- 
mond to Danviile, Va., and will mature in 1915. The 
nearness of maturity explains the low price of 104%. 
Otherwise the bond would sell higher. The total out- 
standing issue is $4,722,000. 


6% SECURED 
O CERTIFICATES 


The interest on the Certificates of Deposit 
issued by the Salt Lake Security and 
Trust Company is paid by us in Salt 
Lake City, or remitted by draft to the 
Certificate holder on request. Otherwise 
the interest becomes a part of the principal 
and bears interest at 6%. These Certifi- 
cates issued by this institution are doubly 
secured by the Capital and Surplus of this 
Company, amounting to $400,000.00, and 
first Mortgage bonds on choice Salt Lake 
real estate. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. | 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah | 
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THE OPEN MARKET 


U. S. MOTOR TROUBLES OVER? 

It was made known this week that the bankers inter- 
ested in the original financing of the United States Mo- 
tor Company had consented, after a great deal of nego- 
tiation, to care for $750,000 of maturing notes of the 
company, due next month, and that serious conse- 
quences had been averted. An extension of 90 days has 
been granted. The most disturbing stories about the 
financial position of the company had been in circulation 
for two weeks, but none of these came to a head. Under 
the influence of these reports, however, both the pre- 
ferred stock and common sold down to the lowest prices 
on record, the common to $1.25 per share and the pre- 
ferred to about $6. The preferred subsequently recov- 
ered to $12 and the common to $4. Last year the pre- 
ferred sold up around $80 per share and the common to 
$45. Judging by reports as to the liquidation, small 
holders have suffered the most. Costly financing, in- 
tense competition in the auto trade and inadequate capi- 
tal to carry along the company on the ambitious plans 
set for it by the Briscoe management are the three prin- 
cipal reasons given to explain why the company failed 
to prove the success expected. 

With this big $160,000,000 auto company experi- 
encing troubles in a season when the auto trade is re- 
ported brisk, what must be the position of the less well- 
known concerns, some of them organized on very slender 
capital supplies? The possibilities of profit in the auto 
trade have been magnified unduly. 





COMPUTING TABULATING CO.’S EARNINGS. 

The selling of stock of the Computing-Tabulating-Re- 
cording Company, which was seemingly the result of 
the disappointment over the failure of the directors 
of the company to declare an expected quarterly dividend 
of 1% per cent., has ceased, and there are renewed re- 
ports that the stock will receive a dividend at the next 
quarter at the rate named. Earnings are now equiva- 
lent to about 8 per cent. per annum applicable to the 
common stock. The company has recently made i very 
profitable contract with the Government for its tabu- 
lating machines, which are leased and not sold. For the 
three months ended March 31 last the net earnings were 
$268,375, an increase of $42,858 over the first quarter 
of 1911. May earnings were $98,897 and for April, 
$94,883. The May figures show an increase of $15,737 
over May, 1911, and April figures an increase of $4,013 
over April, 1911. On the late liquidation the stock sold 
down from around 60 to 45 or thereabouts and recovery 
seems now to be setting in. 


CONSOLIDATED CAR HEATING PAYS EXTRA. 

The directors of the Consolidated Car Heating Com- 
pany have declared a dividend of 5 per cent., payable 
on the $1,130,400 stock outstanding. The dividend is 
payable July 15 and on January 15, 1913, 2% per cent. 
being due on each date. An extra dividend of 2 per 
ent. has also been declared, payable July 15. The 5 
per cent. dividend is an increase of 1 per cent. over that 
paid in 1911, when 4 per cent. was declared and also an 
extra 2 per cent. payment. The stock is selling in the 
open market around 75. 


\MERICAN GAS & ELECTRIC ON 7 PER CENT. *)**%°:5 
The directors of the American Gas & Electric ©om- 
ny have placed the common stock on a 7 ] vent. 
idend basis, having declared a quarterly dividend, 

biyable July 1, of 1% per cent., as against 14% per 
t. for the previous quarter. The company was quite 
servative in its action, inasmuch as it is believed 
be earning about 16 per cent. applicable to the com- 
n stock. Had the Doherty interests succeeded in their 
rt action to force the directors to recognize the op- 
n Mr. Doherty claimed to have had on $1,000,000 

f the stock at par, Mr. Doherty would have got the 
gest kind of a melon. The stock, which is $50 par, 

s Selling around 83, or about 166 per cent. 


You Can Invest 


in any high grade securities. stocks or bonds, by depositing with us small 
amounts from time to time, as we specialize in 


ODD ( On Margin, 
LOTS ) Full Payment, or 
, ' Monthly Payments. 
Your order, regardless of the amount, will receive our personal attention. 
Each week we issue a weekly letter dealing with one particular 
which after careful study we believe a good investment, aon —— 
return, and also one which should increase in value. This willbe sent on 
request. Remember, we are brokers for the small as well as the large 


investor. We make a specialty of executing small lots of stock, eithe 
to be bought outright, op margin, or on our monthly payment plan. . 


ALEXANDER & G 


Members of { aed Yous aa} Exchanges 


45 Exchange Place New York 


Latest DIVIDEND announcements and information on 


Standard Oil Co. Stocks 


to individuals who desire to buy for investment. 


GUDE, WINMILL & COMPANY 











Write Dept. S. O. S. Members New York 
20 Broad St., New York i Stock Bachenge 
—, 











McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 


on request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS | 








We sell High Grade 
7% Preferred Stock 10% Common Stock 


Dividends Guaranteed 
6% Bonds 
Write your requirements 


W. M. RICHARDS, American Central Life Building 
INDIANAPOLIS, IND. 








Examinations, Designsand Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Raia. Structural Steel Work, Hydraulic Power Plants, including Dams 
and Reservoirs. 


SCHUYLER R, SCHAFF 5 BEEKMAN STREET 
Civil Engineer _ New_York City 











OUR SPECIALTY 
is making investigations into and confidential reports upon 
the affairs of financial and industrial companies and railroads. 


FEDERAL AUDIT CORPORATION 


56 Pine Street, New York City 











89% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
PROPERTY OPERATED BY H. L. DOHERTY & CO. 
Company operates all electric light, power, gas and street railway 

facilities in rapidly growing city. 
Strong Sinking Fund Provision. 
Actual cost of property twice bonded debt. 
W E HUTTON & CO New York, 60 Broadway 
. . ! : * Cincinnati, Ist Nat. Bank Bldg. 
Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 








ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4 %4 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name fcr our mailing list, 
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Published Saturdays by The Guenther Publishing Co. 


18 Broadway, New York. 
Phone 1626-27 Broad. 
Bstablished 1904. 
LOUIS GUENTHER, Pres.-Treas., M. W. DURNAGL, Secy. 
Irving V. Koch, 112 Dearborn St. Chicago Representative. 





LOUIS GUENTHER, Managing Editor. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 

Single sRi°t 10 cents. Subscriptions for Canada, $4.50 a 

ear; for six months and for foreign countries, 

ive Dollars a year; $3.00 for six months; 12 cents a 
single copy. 


All subscriptions payable in advance. 


THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving —< address, together with new address. In 
this wa panezanes caused by failure to receive 

THE FI ENCTAL ORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 


wowniealere puppiies through The American News Com- 
pany, in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numbers only available to annual subscribers. 








New YorK AND CHICAGO, SATURDAY, JUNE 99 








(Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make, There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
sabecripsion as often as they desire. 

All inquiries must be in writin 
New York and not’ to Chicago. 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 


and addressed to 
o telegraphic or 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in ite belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





THE NEW ORLEANS MUNICIPAL BELT RAILROAD. 
City Offer of $300,000 New Bonds for Extensions Came 
When New York Houses Were Not Interested, 

New York bond houses that handle municipal bonds 
believe the city authorities of the city of New Orleans 
made a tactical mistake when they set the present week, 
in the midst of political excitement, as the time for re- 
ceiving bids for $300,000 bonds for the improvements 
and extensions of the municipal railroad owned by the 
city. The bonds are long term 5 per cents. running 35 
years. Interest among northern dealers was small. 

Few persons outside the state of Louisiana are aware 
that New Orleans owns a railroad. The line has, how- 
ever, been operated for several years and it was built 
as a belt line to supply freight switching service to all 
business interests requiring it. The city-owned line 


transfers cars from railroad to railroad; from railroads 
to wharves; from wharves to railroads; from railroads 
to industries and public delivery tracks; from industries 
to all the transportation outlets of the city; and finally, 
it will make available to any railroad or railroads that 
may hereafter desire an entrance into the city, all of 
the railroad, wharf and individual switch connections 





The Safe Investment of 
Your Money 


In considering the investment of your money the very first re. 
quirement is the security of the principal. There are other features, 
of course, but fundamental security is foremost. The proper se- 
lection of an investment bond which has this primary qualification 
requires technical knowledge. Naturally and necessarily the ex- 
perienced banker, whose constant business it is to investigate 
securities of all kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, and will state 
your requirements in the way of interest return, maturity, and 
amount, we will be pleased to send you our latest circular contain- 
ing a list of well secured bonds. | 


Ask for our Circular AA.—11I5 


Guaranty Trust Company 
of New York 


28 Nassau Street 








$23,000,000 
178,000,000 


Capital and Surplus . ‘ 
Deposits. 





at a flat rate of $2 per car, The system seems to have 
been fairly profitable as indicated by gross revenues 
last year of $212,121 with a maintenance expense of 
$183,571, leaving a net revenue of $28,549. The sum 
of $3,334 was charged off for reserve for accrued 
depreciation on locomotives, leaving a surplus applicable 
to payment of bond interest $25,205, or twice the 
amount on the bond issue. The total amount of bonds 
authorized is $2,000,000. 

Frequent shifting of tracks on account of levee con- 
struction has made the expense of maintenance and op- 
eration unduly high, it is said, but the work is about 
completed. The Mayor of the city and a board of six- 
teen taxpayers who represent the chief industries of the 
city, are the directors of the road which has 18 miles 
of line, 10 miles of switches, 7 locomotives, a round- 
house and machine shops. The road commenced opera- 
tions in 1908 and now serves 7 public delivery tracks, 
about one dozen railroads and steamship companies and 
all the public wharves. 








AMERICAN CAR & FOUNDRY PROSPERITY. 

Assurances are given that the report for the fiscal year 
ended April 30 will show about 5 per cent. earned for the 
common stock, against 7 per cent. in 1911. Business was 
big, but profits small. Investors continue to view th« 
common stock favorably on account of the large volume 
of business coming in, the aggressive policy of the man- 
agement and the big surplus of about $25,000,000, which 
is equal to over 80 per cent. on the $30,000,000 common 
stock. If good crops should assure prosperity to our 
railroads, the equipment industry will run into bigger 
profits. This would assure a good increase in the divi- 
dend on the common stock, The well-sustained price 
around 60 for this stock indicates general expectation o! 

a dividend better than 2 per cent. 
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If your income is paid at 
write for our pamphlet 


‘‘A Monthly Income’’ 


It describes how you can invest your funds so 
that you will receive,on the first day of each 
month, income at the rate of 5% per annum. 


Address Dept. D. 


Knauth, Nachod & Kuhne 


BANKERS 


15 William Street New York 
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VAN CAMP PRODUCTS CO. BALANCE SHEET. 
High Value Placed on Sales Contract, on Which the 
Corporation Exists. 

Among the preferred stocks which found a ready sale 
ome time ago were the shares of the Van Camp Prod- 
ucts Co., of Indianapolis, Ind., which were offered at 
102. The Van Camp Products Co. was organized by 
the officers of the Van Camp Packing Co., when it was 
deemed no longer feasible to obtain additional capital 

through the sale of its own stock. 

In the last balance sheet of the Van Camp Products 
Co., as of March 31, 1912, which has been furnished us, 
we note that the authorized capital stock, all paid up, 
is placed at $1,500,000. From another source we learn 
that when the company was started it was incorpo- 
rated under the laws of Indiana with an authorized 
capital of $1,900,000, consisting of $500,000 common 
and $1,400,000 preferred, made up of two classes of 
shares, 7 per cent. and 8 per cent. stock, and of this 
$1,000,000 was sold to a syndicate of underwriters, 
leaving $400,000 preferred stock unissued. 

The Van Camp Products Co.’s existence and pros- 
perity depend entirely upon a contract it holds with the 
Van Camp Packing Co. Under this agreement the 
former acts as the exclusive sales agents for the latter 
concern’s products. The packing company makes a 
well-known brand of pork and beans, also some other 
widely advertised canned goods. Some years ago it 
branched out in another field by putting a condensed 
milk on the market in competition with the well-known 
Gail Borden Condensed Milk. It is not believed that 
this branch of the company’s business has proven very 
prosperous, despite the enormous expenditure for ad- 
vertising to popularize its condensed milk, for of late 
all publicity in this connection has been abandoned. 

What will particularly interest students of corpora- 
tion balance sheets in the assets of the Van Camp Prod- 
ucts Co. is the large advance this company has made 
on notes against merchandise which in the year ending 
March 31, 1912, aggregated $384,661.72. As the only 
merchandise the company handles under its contracts 
is the Packing Company products, this item signifies 
that this large amount was advanced before the goods 
were turned over to its selling agent. 

Another item which indicates that the Packing Co. 
places a high value upon the exclusive privilege of sell- 
ing its output, is that referring to this contract, which 
is valued in the assets at cost as $495,000. Within 
these two items alone is absorbed over one-half the $1,- 
500,000 authorized capital stock. The surplus reported 
is only $15,922.48, which is somewhat insignificant 
when compared with the company’s capital and cannot 
be said to establish much book value for the outstand- 
ing stock. 


OFFER TO SUCCESS MAGAZINE BONDHOLDERS. 
Can Have Stock in Another Magazine Company by Pay- 
ing More Cash—Proposition Not Attractive. 

A circular letter has been sent to the Success Maga- 
zine debenture bondholders by The Thwing Co., pub- 
lishers, offering to take some of the bondholders into 
their corporation providing they pay in cash 10 per 
cent. of the amount in bonds they own. The Thwing 
Co. now publishes The Circle and Success Magazine, 
using in combination the names of two publications, 
each of which came to grief after shaving succeeded in 
raising considerable capital among subscribers. 

The Circle Magazine was the first to meet financial 
difficulties. Its failure was shortly followed by that of 

ess Magazine, which last year went under. Both 
ires were bad ones, for there remained to the 
irity holders very little in return for the blind faith 

had placed in their publishers. 
‘uccess Magazine succeeded in raising in the neigh- 
borhood of about $315,000 by selling to its subscribers 
‘ amount of debenture bonds. This capital, consider- 
as it was, proved but a drop in the bucket, for 
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$100 BONDS 


Our offering of bonds in smal] denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 

5% to 6% INTEREST— 
an investment which combines the same security and _ protective 
features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds, 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 

Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 


















CHICAGO PHILADELPHIA 

First National Bank Bidg. Real oe Bldg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
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Public Utility Bonds 


IRST Mortgage on properties, physical 
valuation at from 50% to100% in excess 
of bond issue, net earnings 2 to 2% times 
bond interest, yielding 5.20% to 5.35%. 
Particulars on request 
W. C. LANGLEY & CO. 


BANKERS 
10 Wall St., New York White Bidg., Buffalo, N. Y. 

















when it went under the magazine had piled up $350,000 
in additional obligations, making its total indebtedness 
$665,000, and for which it had little to show. It had 
an appetite for capital like that of a hungry ogre. 

The failure of The Circle Magazine, while not so bad 
as that attending the demise of Success, was bad 
enough. When the good will and circulation list of 
Success Magazine were sold under the hammer they 
realized less than $4,000, which, less the trustees’ fees 
and expenses, will mean less than one per cent. on the 
bondholders’ investment. 

Despite the faith evinced by Eugene Thwing in his 
ability to make prosperous magazines out of these two 
lame ducks, we don’t believe it can be done. Eugene 
Thwing was the publisher of The Circle Magazine when 
it failed. He has an uphill undertaking. Hampton’s 
Magazine, which the stockholders tried to restore by 
putting in about $88,000 fresh capital, failed because it 
could not live down its past reputation. 

For Success Magazine bondholders to add 10 per cent. 
more cash to their original investment, which is already 
known to be worthless, merely implies that they are 
risking more money just as much as they did when they 
first bought the bonds. The prospects are too dubious 
to warrant them in going further into this venture. 













We Have Prepared a Special Circular on 


Miami Copper 
(Listed on the New York Stock Exchange) 


And Will be Pleased to Mail It Upon Request 


Miller & Company 


Members New York Stock Exchange 


29 Broadway New York 
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FARM MORTGAGES—LARGE OR SMALL LOANS? 
By Carson M. Regan. 

Early in every investor’s experience comes the prob- 
lem of dividing his investment and it is particularly 
true of the buyer of farm mortgages. Shall he separate 
his fund into many small loans or keep it in a few large 
amounts based on larger tracts of land or upon land 
with a higher market value? The small loan is usually 
found in the newer parts of the west, where farms have 
a low value because far from market or unimproved. A 
loan of $500 may be all that the property will stand, 
and it is all the farmer really needs to carry on his 
projected improvements. As the country develops the 
land becomes valuable and its appraisement warrants 
$1,000 much more safely than it originally bore the 
smaller sum, Still later it may be worth a loan of 
$2,000 or $3,000 for the same reason. Which is the 
better loan? This question must be answered as in- 
dividual cases come up. In general, it may be agreed 
that the well-placed small loan has ‘some advantages, 
for while the valuation is low it usually means a hard 
working home-maker is back of it and the individuality 
of the borrower should never be lost sight of. How- 
ever, it also means as much detail and as complicated 
papers for the smallest loan as for the larger and in 
investing a considerable amount it demands a great 
deal more attention to separate it into fractions. 

Why Large Loans Are Sound. 

The large loan, meaning $2,000 and up, should be 
on the whole as sound as any other, provided it is made 
with business caution. The present day borrower differs 
from the earlier one in that he seldom asks for “all I 
can get.” He comes after a definite sum, knows what 
he is to do with it and provides for its payment. The 
borrower in this instance is also likely to be somewhat 
more of a business man than the beginner. He has 
proved his ability by acquiring property and has given 
evidence of real worth. The lands that have come to full 
development are less likely to show great increases in 
value, but they arealso stable and there is little specula- 
tion in them. With a stable valuation the mortgage is 
perfectiy sound and the investor can rest assured that he 
will get his interest and his principal when due. The 
tendency of the loan brokers today is to eliminate so far 
as possible red tape and verbosity. Some firms are 
adopting a mortgage form that is written in the first 
person, eliminating ‘‘party of the first part’? and getting 
shorter and more direct statements. This trend of the 
mortgage business means much to the investor, It is 
crystallizing into a definite business and he gets his 
loans with the full protection of established custom and 
without the one-time personal barter element. Under 
these conditions he has equally good security when he 
buys a large loan as when he takes a small one and is 
relieved of a vast amount of detail in making the papers. 

What Is the Loan Limit? 

Naturally the limit to which the investor may go in 
taking mortgages on realty is something that must be 
studied closely to become a successful handler of farm 
loan securities, The temptation is always to allow too 
much valuation and to over-estimate the ability of the 
farmer to pay. Something of that is being experienced 
just now in the high plains section of the west where a 
series of partial crop failures has seriously handicapped 
the farmers. The investor who fails to take into con- 
sideration the crop record of a number of years in the 
community where he places his loans makes a mistake. 
Some sections have a reputation for stability of produc- 
tion; others have most distressing ups and downs of 
prosperity, depending on the rainfall or other conditions. 
A larger percentage on the valuation is possible in the 
former. The chances are for a permanence of income 
that will take care of the loan when due. The fact is 
that the larger number of farm loans are renewed in part 
or entire when due. Probably the original investor will 
wish to continue the loan. He should judge the future 
by the records of the past and plan to have a sound 
value when the loan matures. If he does this he can af- 
ford to raise the limit of his loan to 40 per cent. of a 


, 


Mortgages 
6° and 7 
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fair value and have a good security. This, too, is true 
whether his loan is for a large sum on a valuable prop- 
erty or vice versa. On the whole with equally careful 
judgment there is no reason why a number of small 
loans should be substituted for fewer of larger sums— 
indeed the latter have some real advantages that will 
appeal to the investor. In the lists of offerings of every 
broker are found loans of varying amounts. These suit 
large and small investors and presumably all are made 
with the same care and attention to detail, With assur- 
ance that your broker is reliable it becomes a matter of 
suiting the purse in buying mortgages. The growing 
popularity of this class of securities is bringing a vast 
amount of capital into the land development and with 
the farmer’s abundant prosperity he has qualifications 
for giving to the investor the greatest possible safety in 
everything that makes a sound investment. 


SEIZING A SALT LAKE OPPORTUNITY. 

The statistical department of a New York investment 
house has lately issued a review of the opportunities 
ahead of the Utah Gas & Coke Company, for enlarge- 
ment of business in Salt Lake City without making any 
allowance for growth of population of the city. It is 
pointed out, for instance, that Salt Lake is now slightly 
larger than Grand Rapids, Michigan, but it boasts of 
only 6,500 meters in use against 30,000 employed in 
Grand Rapids. An advertising campaign is under way 
and it is anticipated that the number of gas meters 
will be very largely increased during the present year. 

The official figures for the month of May show an in- 
crease of 290 meters in Salt Lake City, 314 additional 
gas ranges were installed and there was an increase of 
sixty water heaters, and sales of coke increased 460 
tons. In other words, the campaign appears to be to 
increase the business in the almost virgin field of Salt 
Lake City to something like what it is in Grand Rapids 
In this instance the company may well ignore the gen- 
erally important consideration of the increase in popu- 
lation as it affects the growth of business of a public 
utility company, because in the case of Salt Lake tle 
population is already there, while the use of gas and 
gas-using appliances is away under normal. Even i! 


the city’s population should remain stationary for some 
time, a highly improbable thing, the opportunities for 
the growth of the gas business would still exist there 
The prediction of a banker, Chas. B. Kelsey, who is in- 
terested in the property, whom the statistician quo! 
that July earnings are likely to make a record, seems 
therefore quite justified. 
















FIRST MORTGAGES 

We own and offer for sale the most desirable First Mort- 
gages secured by high . income producing Chicag 
Properties. Also First Mortgage Real Estate Bonds | 
denomination of $100 and $500, the most convenient for! 
of Real Estate Mortgage investment. 

Title guarantee policies in every case. We would > 
pleased to submit a list of such investments yielding 5/2 
to 6%. Correspondence invited. Send for July List. 


LACKNER & BUTZ, SONS 


82 W. Washington Street CHICAGO, ILI 
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CHAINING DOWN SPECULATION. 
Now and Again a Genius Arises To Rob Speculation of 
All Its Risks—The Babson Claim. 

Can speculation be harnessed so that all risk is elim- 
inated and the big profits which usually fall to the suc- 
cessful speculator be made an absolute certainty? We 
do not believe so. In making this declaration it is not 
our purpose to decry the value of speculation as a stim- 
ulating force in upbuilding the commerce of the country 
and as a quick means in raising capital for those legiti- 
mate enterprises which have excellent prospects pefore 
them. But intelligent persons also realize, without hav- 
ing to be told, that in speculating they must assume 
certain risks for which they are rewarded with extraor- 
dinary returns upon their capital when their judgment 
proves good. 

Necessarily the speculator, to be successful, must 
possess certain qualifications. He must be shrewd, he 
must have an insight into conditions influencing the 
course of speculation, he must have a good knowledge 
of values and he must also possess courage to promptly 
seize upon opportunities. James R. Keene was this sort 
of a speculator, a man of daring, of uncanny shrewd- 
ness and quick as chain lightning. Eminently qualified 
as he was as a speculator, not all his deals ran a smooth 
course. One year’s operations turned out very badly 
for him and left him nearly bankrupt. It was only his 
masterful nerve that brought his fortune back again. A 
similar experience was met by John W. Gates just previ- 
ous to the 1907 panic. It was then that the Chicago 
plunger dropped many millions in Wall street despite 
the fact that in resourcefulness, and ability to turn 
around, and in the capital he had at his command, he 
had no equal at the time. But all these resources failed 
to stave off his enormous losses which resulted in his 
gauging conditions inaccurately. The 1907 panic hurt 
badly also that wealthy coterie of speculators which 
Wall street has signified as the Standard Oil group and 
who until then were regarded as almost infallible in 
their stock market operations. The late Henry H. 
Rogers emerged from this trying ordeal with a badly 
crimped fortune, so much so that it became necessary to 
pledge his gilt edged stocks with a banker to raise a 
loan of $17,000,000 to complete his Virginian Railway. 

When we look back upon the experience of these finan- 
cial giants, we cannot repress our amusement as we read 
such a statement as that made by The Babson Statistical 
Organization in a letter to one of our subscribers: 

By a study of fundamental conditions you can ascertain 
in advance the movement in the market—whether it tends 
upwards or downwards. If you don’t believe it, simply 
glance at the composite plot enclosed and prove it to your- 
self. If you feel that the market is gambling according to 
the Babson idea, you are mistaken, for it is the most con- 
servative of investing. For instance, if we can make from 

‘3 to 45% profit for our clients with absolutely no losses 
whatever and our information is based on a scientific study 

fundamental conditions, do you believe it is gambling or 

culation? Of course it isn’t. 

With all due respect to Babson, w:-ho, we remember, 
is also the inventor of a Panic Meter, that is a system 
foretelling the approach of panics, we must say, that such 
an argument as that contained in the above hardly does 
Babson’s establishment any credit. He must know when 
he says he can reduce speculation to a system eliminat- 
ing all risk and make from 33% to 45 per cent. profit 
Without losses, that he is venturing on dangerous ground 
and is placing his reputation where it can easily be 
blasted by the first failure to make gdod his promises. 

if it were at all possible to make nearly 50 per cent. 

hout any risk, then why invest, for safety’s sake, in 
bonds, why maintain savings banks, why make secured 
loans on collateral or real estate and be satisfied with a 
small income? Mr. Babson will learn in time, and so 
iil those who accept his statements as facts, -nough 

knowledge may be only dearly bought by bitter ex- 
perience, that he is as powerless to chain speculation 
and make it work unerringly for the profit of his clients, 
“S everyone has been who has preceded him with an 
infallible’ system. 





6% The Investing 
Bonds| of July Funds 


S the time approaches for the investment of 

July funds it is important to know that A-R-E 

Six’s, the 6% Gold Bonds of the American 

Real Estate Company, provide the ideal combination 

of ample security, equitable interest return, and cash 
convertibility. 

















They are the Company’s direct obligations, based 
on its holdings of select New York realty, and have 
paid 6% for a quarter of a century, returning to in- 
vestors nearly $9,000,000 in principal and interest. 


Issued in denominations of $100, $500, $1000, etc., 
paying interest semi-annually. 





Descriptive booklet with complete information sent 
on request. 


American Real Estate Company 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35. ASSETS, $24,134,240.39 
527 Fifth Avenue, New York 





A SUBSTANTIAL PROFIT FOR PROMOTERS. 


Reserve for Themselves Nearly One-Quarter of What is 
Realized from Sale of Stock. 


The Depositors Guaranty & Surety Company, which 
intends to insure deposits in banks, has been organized 
under the West Virginia laws. This company starts out 
with an authorized capital of $1,000,000, divided into 
200,000 shares of a par value of $5. The stock is offered 
to the public at $10 a share, and out of each $10, $5 
goes into the capital of the company, $2.50 is allotted 
to the surplus, and $2.50 reserved for expenses, which 
presumably means the expenses of promoting the un- 
dertaking. 

If all the stock of this company is sold for $10 a 
share, the promoters will receive out of the $2.50 they 
have set aside for their own expenses, $500,000 for 
themselves. This is a very handsome sum to receive in 
payment for the work of organizing a concern to guar- 
antee the depositors against loss through the failure of 
banks. Corporations run on such a basis usually come 
quickly to grief. The bank guaranty scheme as a busi- 
ness is not very flourishing. 


ADELINE IS AFTER MORE MONEY. 

An issue of $250,000 coupon bonds has been author- 
ized by the stockholders of the Adeline Consolidated 
Road Oil Company, a Providence, Rhode Island, promo- 
tion, operating some oil properties in the California 
oil fields. The new bonds are to bear interest at 7 per 
cent., and to mature June 1, 1922. 

The stockholders are offered these bonds at 80 per 
cent. of their face value, which would bring the income 
from these bonds, provided it was paid during the life 
of the issue, to nearly 9 per cent. per annum, which is 
a remarkably generous rate of interest to pay for the 
use of $250,000 which the Adeline Consolidated Road 
Oil Co. evidently needs and needs very badly. The total 
indebtedness of the company is given as $200,000, so 
that the proceeds of the bonds, if they are all sold at 80, 
will just about clean up this debt. 


IRST FARM MORTGAGES 


Farm Mortgages never fluctuate in value. Panics 
or depressions do not affect them. Let us send 
our descriptive pamphlet ‘‘I’’ and current list of 
offerings. 30 years’ experience without the loss 
of adollar. Highest references. 
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ADVICE THAT WAS WORTH MONEY. 
Yours of April 19, regarding Mar- 
coni was duly received. We took your 
advice and sold out 20 shares at $300. 
It cost us $35.50 about eight years ago. 
Just like finding money in the road. 

I have been on your mailing list for 
years, and, while not interested in 
stocks to any great extent, always en- 
joy reading your weekly reports and 
pointers. It keeps me in touch with 
many flotations, some of which I have 
literature about the same week you 
may be denouncing them. Your mat- 
ter is presented in such a way that 
one can get a very fair idea of the 
leading issues without having to spend 
too much time, especially, when mo- 
ments are so precious to many of us. 

Wishing you continued success, I 
am, J. L. Bostwick. 





WELL PLEASED. 
I am well pleased with the paper, 
and I know of no better way of ex- 
pressing my opinion of it than renew- 





ing my subscription for three years. 
Edward Faltot. 
NOTES OF BOND SALES, 


State of Maryland.—Murray Vandi- 
ver, Treasurer of the State of Mary- 
land, has given notice of a public offer- 
ing on July 11 of $1,000,000 public roads 
bonds bearing 4% interest and matur- 
ing in 1927 or after Aug. 12, 1922, at 
the: pleasure of the State. Five per 
cent. of the amount of bids must ac- 
company tenders. 

McDonough, Ga.—The Mayor and City 
Council will receive bids until July 1 
for $40,000 waterworks and sewer 
bonds the first to mature Jan. 1, 1915. 
Five per cent of the amount of each 
bid is required. 

Genoa, Ottawa Co., O.—$41,380 44%% 
paving bonds will be sold to the high- 
est bidder on July 1. The bonds will be 
serial and 5 per cent. deposit is re- 
quired from all bidders. 

Willoughby, Lake Co., O.—$38,000 
1913-1924 4%% highway improvement 
bonds will be sold on July 6 to the 
highest bidder. A deposit of 10% is 
required. 

Chehalis, Wash.—F. J. Allen, City 
Treasurer, will receive bids at a date 
not yet fixed for $185,000 20 year 6 per 
cent. municipal waterworks system 
bonds, The city has a population of 
5,000 and a bonded debt of $23,000. 

Greenville, Greenville Co., 8S. C.—City 
Clerk and Treasurer G. Frank League 
will receive bids until June 25, for 
$115,000 5 per cent. 30 year bonds and 
$35,000 5 per cent. 30 year sewer bonds. 
Bids must be accompanied by certified 
check for 2% per cent. of the amount 


of tenders. 









Conservative Investments 


To Net 5%% and 6% 


E own and offer First Mestenee Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 

income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
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STRAUS BUILDING, 


NATIONAL CITY BANK 100 YEARS 
OLD. 


The National City Bank of New 
York city this week celebrated the one 
hundredth anniversary of the grant- 
ing of the first charter of the bank. 
On June 16, 1812, the bank received 
its charter from the State of New 
York. It had an authorized capital of 
$2,000,000 in stock of the par value 
of $50. At the outbreak of the war 
with Great Britain nineteen banks, 
including the City Bank, had been 
granted State charters and seven of 
those became National banks during 
the civil war and have maintained 
high credit ever since. In the hun- 
dred years of its existence the bank 
has had eleven presidents, Frank A. 
Vanderlip, the present incumbent, hav- 
ing been elected in 1909. It started 
with a paid up capital of $800,000 and 
now has $25,000,000 capital, a net sur- 
plus and undivided profits of $28,390,- 
534.16 and total resources, according 
to the April report, of $290,165,606.87. 
The bank has celebrated the occasion 
of its reaching the century mark by 
printing an exceedingly interesting 
booklet, giving the history of the bank 
from the day it started to the pres- 
ent year, together with a description 
of the present bank building. James 
Stillman, the former president con- 
tributed $100,000 for the benefit of the 
bank employes organization and the 
directors gave a like sum. 


We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 
Write for Circular No. 3 


S.W. STRAUS & CO. 


MORTGAGE »* BOND BANKERS 
CrICAGO 
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WORTH ITS PRICE TENFOLD. 

I would not be without The Finan- 
cial World for ten times its subscrip- 
tion price, as I have saved by taking its 


advice. 
Wishing The cn World con- 
tinued success, I rem 
ROBERT x “EP RIZELLE 





OBLIGATION OF THE INVESTMENT 
BANKER, 

N. W. Halsey & Co., of 49 Wall street, 
have just issued a pamphlet giving an 
outline of the factors necessary for the 
careful selection of securities, with an 
article by Allen G. Hoyt, of this house, 
in which the obligation of the invest- 
ment banker to his clients is pointed 
out. The main point elaborated by the 
writer is that the investment banker 
cannot take refuge behind the principle 
of “Caveat emptor,” (let the buyer be- 
ware), but must sell bonds that never 
wear out. They must remain sound to 
the end of their life, Mr. Hoyt says, 
and at the end be redeemed at their 
face value. The investing banker's 
chief concern, therefore, is to assure 
the safety of the securities he handles 
The statistical department of N. W 
Halsey & Co., are sending this pamphlet 
to clients and others interested. 





LOYALTY WE WILL SEEK TO 


PRESERVE, 
I thoroughly like The Financial 
World and shall stick by you, and 


recommend it to others, as long as I 
think you are loyal to your subscribers 
and your principles. 

H. P. GERALD 





A WIRELESS LIQUIDATING CO. 
The Wireless Liquidating Company of New York 
City has been incorporated under New York State laws. 
This company will have a capital of $1,700,000, and 
the directors are given as George L. Fox, of New Haven, 
Conn.; A. A. Duban, of Philadelphia; Arthur P. West, 
R. M. Owen and Geo. W. Whiteside of New York City. 
Arthur P. West was the chairman of the reorganiza- 
tion committee for the stockholders of the United Wire- 
The new company, it is presumed, 
was organized to represent as a corporation the United 
Wireless shareholders who paid the assessment which 


less Telegraph Co. 


the reorganization committee levied. 


lined by the reorganization committee, was to accept 
either Marconi stock in payment for the assets of the 
or cash. 


defunct United Wireless Co., 


reorganization committee has taken the Marconi stock, 
and intends to hold this stock until the opportunity 
presents itself, if it will at all, to sell its Marconi stock 


at a good profit. 


NOW. 


out. 


The plan, as out- 


Evidently the 


with almost nothing beyond the purchase price it ™ 
ceives for its stock, 


LITTLE BEHIND MANHATTAN TRANSIT BOOM. 

The prospective financing which two large New York 
banking houses have agreed to carry through for the 
Long Acre Electric Company in the event that the court 
decision in a case pending against it is in its favor, will 
not benefit the Manhattan Transit Co., and the knowl- 
edge of this caused the bottom to drop out of the incipi- 
ent boom through which that stock passed on the Curb 
when the rumor about the new bankers first cropped 


The two banking houses that have agreed to do tlie 
financing for the Long Acre Lighting Co. are A. B. 
Leach & Co. and Harvey Fisk & Co. 
to raise as much as $10,000,000 if that sum, is require’ 

But before this is undertaken, the company will h 
to change completely. A new corporation will be orga! 
ized and it will have to pass entirely from the contro! 
of the Manhattan Transit which will leave that compa! 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IX 
VALUSS. 


The opinions expressed on the different ratlroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 21, 
the time of going to press. 





MARKET SHOWS RELIEF. 

Contrary to general expectations, the stock market 
was quite strong and cheerful this week, in the face of 
the fears expressed that the turmoil at the Chicago con- 
vention would furnish the material for a big Wall Street 
scare, Those who take only superficial surveys of Wall 
Street’s ways evidently missed the fact that a possible 
clash among the President makers had been already dis- 
counted in the severe decline early in the month. Stocks 
were therefore in strong hands during convention week 
and naturally, when it became evident that all the 
sound and fury meant little, so far as Wall Street was 
concerned, those who had committed themselves on the 
bear side, quickly changed about. Their purchases and 
the buying of stocks by large interests who have con- 
cluded that a business boom is near at hand, sent prices 
of many leading shares back to near the top levels of 
the year. 

It is certain that this return of confidence was not 
based wholly on a clearing of the political atmosphere. 
Influences far greater must have served to bring about 
the betterment in sentiment. Foremost among these 
influences, perhaps, has been the marked improvement 
in the crop situation in the vast region west of the 
Mississippi. Timely rains have fallen and in the North- 
west it is declared the situation is so nearly ideal that 
observers can scarcely credit the evidences of their own 
eyes. Business sentiment in the great west has revived 
rapidly under the stimulus of this better outlook and in 
the large commercial centers leading bankers and mer- 
chants are predicting that a big boom will soon be 
under way. 

Talk of this sort, if persisted in, may eventually re- 
vive the drooping spirit of stock market speculation. It 
is certain that some real stimulus is needed to bring 
about a change. The speculative interest is narrow as 
yet and confined to the strictly professional ranks. It 
might broaden out under good leadership and become 
very active, even if political disturbances of some grav- 
ity, involving the nomination of a radical candidate on 
a radical platform at Baltimore were to intervene. But 
the general sentiment for the moment at least seems to 
be that radicalism, in its extreme form, displayed its 
full strength at Chicago and the showing seemed to in- 
dicate at bottom those forces that stand for real progress 
but a progress that will be orderly. The conservatively 
progressive forces are in the ascendant in this country. 

There can be no question but that the developments 
of the present week have been received with consid- 
erable satisfaction by the conservative element in the 
financial community. Some leading interests which 
lent their support to the Roosevelt candidacy are not 
unlikely now to aver that prosperity, after all, was not 
Wholly waiting upon the success of their favorite. 

THE SITUATION ON FRIDAY. 

Stocks having advanced rather smartly all the week 
on the retirement of the short interest, the market ses- 
sion disclosed a halting tone, due to lack of new buying, 
and a disposition on the part of speculators to pause and 
take a new survey. Not much public participation was 
attracted by the week’s rise but a more cheerful tone 
Was manifest. The political developments at Chicago 
seemed to have lost their market bearing and the Street 
has apparently wearied of politics for a while, One thing 
Speculators did not like was the return of activity in 
Specialties like Texas Oil, Sears-Roebuck and other usu- 
ally inactive shares. 


BALTIMORE & OHIO, 

As far as concerns the business for the present fiscal 
year, which closes June 30, this railroad ought to show 
at least 9.5 per cent. earned on its common stock. This 
will mean the best results since 1908, when the earnings 
were only 5.20 per cent. for the common. The latest 
showing entitles the stock to better prices than are 
shown in present quotations. The railroad has done 
better this year than other 6 per cent. dividend payers, 
as it is doubted whether the Atchison or the Southern 
Pacific, which also pay 6 per cent., will be able to show 
fully 9 per cent. earned. 


CHICAGO & ALTON. 

Vice President Ross says that the only thing that 
prevents the Alton from paying a regular dividend ‘s 
the heavy carrying charges. This saying is equivalent 
to saying that a man would be rich if he were not poor. 
How wise is this Mr. Ross. Of course, better things are 
expected of new capital about to be raised. The holders 
of the Alton’s securities are, however, not very hopeful. 
There is no market for the shares. The 3% per cent. 
first lien bonds, after recovering from 60 to 63%, 
quickly lost a part of the recovery. It is these bonds 
which are held by the public, as most of the stock is 
either in the treasury of the Union Pacific or tied up as 
collateral for a bond issue of the Clover Leaf line, which 
at present controls the Alton. It remains to be seen 
whether the Alton is doomed or can be raised from the 
list of sick railroads. 


LOUISVILLE & NASHVILLE. 

For over a year this 7 per cent. stock has sold at a 
price indicating a higher dividend. A larger distribu- 
tion is fully justified by the big earnings of the fiscal 
year which will close June 30, 1912. There is no rea- 
son why the dividend should not be increased, as it is 
being earned twice over. It will come to a higher divi- 
dend should this year’s cotton crop turn out good. Just 
now, however, only a moderate crop is indicated. The 
cotton acreage is this time about 10 per cent. less than 
last year and the condition as reported by the govern- 
ment is none too good while the crop just now is in its 
most critical period. The high price of cotton indicates 
worry over the outlook. This probably explains the 
hesitation of the Louisville & Nashville management on 
the dividend question. 


SEABOARD AIR LINE. 

Recent efforts to create a more active market for the 
shares have produced only disappointing results. It is 
not easy just now to create a speculative interest for 
these shares which were only recently listed on the New 
York Stock Exchange, The syndicate which has taken 
over 90,000 preferred and 120,000 common shares and 
seems to have paid 50 for the former and 25 for the lat- 
ter, will have to await better markets. What there is 
in the claim of an early initial dividend on the pre- 
ferred will not be known until the annual meeting in 
November. The preferred stock is, however, a specu- 
lativeiy attractive proposition, as it is conceded that the 
Seaboard has a bright future. 


ST. LOUIS & SAN FRANCISCO. 

The second preferred stock, which is the only active 
issue of this railroad, has dropped back to around 36, 
which is a lower price than any seen even in the dis- 
turbed period in the fall of 1911. There is no interest 
whatever in the shares. Yet this year’s earnings show 
for the first ten months a decrease of only $240,000, 
which is small, considering the many handicaps that 
have confronted all Southwestern lines. Last year’s 
balance for dividends was $1,535,404, which meant 4 
per cent. on the first preferred stock issue of $5,000,000, 
which was paid, 4 per cent. on the outstanding $16,000,- 
000 second preferred, which was not paid, and over 3 
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per cent. on the outstanding $28,999,800 common stock. 
For the fiscal year about to close the balance for the 
second preferred ought to exceed 6 per cent. Yet this 
stock remains weak and neglected. The low price is 
evidently due to sales by speculators who had expected 
a good rise, and when the same failed to come, preferred 
to get out of their holdings. 


THE INDUSTRIALS 


ANACONDA. 


An increase in the dividend from $2.00 to $3.00 a 
year is expected of the directors’ meeting on June 25. 
The big profits claimed for the last few months would 
justify such an increase. If bigger dividends should 
not come this time, it will be due to market conditions. 
The copper magnates have always been in the habit of 
timing their dividend action with an eye on the stock 
market. If they think that a better dividend will help 
to market stock at higher prices, they will decide on 
one—otherwise the shareholders will have to wait for 
better market weather before getting their share of the 
better profits which this year has brought to the com- 
pany. 








AMERICAN CAN, 


It is now stated on semi-official authority that the 35 
per cent. back dividends on the preferred stock will be 
paid, but only in installments to cover a period of four 
years, “if the present rate of earnings is maintained.” 
This little “if’’ was not mentioned before the recent 
marking up of the preferred stock to over 120 and the 
common to 43. The manipulators have made big profits 
and the crowd that was enthused by the shares and 
jumped into them for a quick turn, has surrendered 
paper profits. Bear covering was responsible for the 
recovery early in the week. 


COLORADO FUEL & IRON. 

The directors have just declared a 5 per cent. divi- 
dend on the $2,000,000 preferred stock, which is entitled 
to 8 per cent. This dividend will be paid as follows: 
2% per cent. July 20, 1912, and 2% per cent. January 
20, 1913. This is the first dividend on this stock since 
February, 1903. The back dividends, therefore, amount 
to 72 per cent. On receipt of the news of the dividend 
the preferred stock jumped up from 107 to 115. Previ- 
ous to this the common stock had had a little boom, 
but this is Wall Street’s way of doing business. Not 
the,slightest intimation is given how the company will 
be reorganized when its charter expires in October. 


DISTILLERS’ SECURITIES. 

Some buying of this stock is based upon the assump- 
tion that this year’s corn crop will be big, which would 
mean low prices for the raw material of the distillers 
and correspondingly better profits. What the company 
has done in the fiscal year to close with the end cf this 
month will not be known for months. In 1909, the 
company ,had a surplus of $54,512, after paying 2 per 
cent. on the stock, and in 1910 $91,550, and in 1911 
$269,726. In 1908, when 4 per cent. was paid on the 
stock, there was a deficit of $962,285. At around 32 
the stock may turn out profitable for a quick turn, 1- 
though it must be doubted whether a dividend increase 
to 4 per cent. can be expected to come soon. 


PRESSED STEEL CAR. 

This company in the first five months of 1912 operated 
at a constantly increasing capacity and is now running 
at 75 per cent. The business is growing, although the 
profits remain small, Nevertheless, it. is believed that 


the fiscal year will show earnings of about 4 per cent. 
for the common stock, against 0.14 per cent. in 1911. 
In view of the very encouraging outlook the preferred 
and common stocks are holding firm. 


FOR INVESTORS 


who figure on the values of securities for 
themselves, our Statistical Department has 
recently written a booklet entitled 


“JUDGING SECURITIES” 


which will be of great assistance to them. 












In simple, direct language it explains the 
usage of financial terms, shows how to fig- 
ure working capital, and floating debt, ex- 
plains just what a surplus consists of, and 
is in many other ways very instructive. 


Sent on request. 
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U. S. RUBBER. 


The special stockholders’ meeting of June 17 ratified 
the financial plans submitted for an increase in the 8 
per cent. preferred stock from $40,000,000 to $50,000,- 
000, for an exchange of the present $10,000,000 6 per 
cent. second preferred stock into $7,500,000 8 per cent. 
preferred stock and a 20 per cent. stock dividend on 
the $25,000,000 common stock. In addition the com- 
mon shareholders will be entitled to subscribe for the 
new 8 per cent. preferred stock to the extent of 12% 
per cent. of their holdings equally with all preferred 
stockholders. This is a real melon for the common 
stockholders. President Colt states that after setting 
aside $1,200,000 to meet the usual dividends on all 
stock issues, there was in the treasury on June 3 a 
balance of over $5,000,000 applicable to dividends, and 
this will also cheer the stockholders. The new capital 
of $10,000,000 to be raised will be used for extensions, 
which have become necessary on account of the growth 
of business, especially the tire business. Like the elec- 
trical business, the rubber business is heading for good 
times. The stock was strong on short covering and new 
speculative commitments for the rise. 


U. S. STEEL. 

The steel output of the Steel Trust in the second 
quarter of this year is proving the largest in the cor 
poration’s history. The country has been filled up with 
cheap steel products, but the profits have been com- 
paratively small. The bulls on Steel estimate that the 
Trust will in this quarter earn about $25,000,000 net, 
and show a small balance, after providing for the com- 
mon stock dividend at the rate of 5 per cent. With all 
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the companies, big and little, hustling for business at 
the best prices obtainable, the Steel Trust cannot make 
the big profits it used to make during the “Gary 
dinners” period. The “Gary dinners” meant high prices 
for the output and high prices for Steel common. The 
third quarter, which will begin July 1, will hardly show 
results equal to those for the second quarter, as the 
recent moderate advance in prices of steel products has 
curtailed orders. The action of the stock indicates that 
not much is expected of the third quarter of the year. 


GUGGENHEIM EXPLORATION CO. SHARES LISTED. 


The stock of this company, the authorized issue of 
which is $22,000,000, of which $20,793,300 is out- 
standing, is the latest addition to the list of stocks on 
the New York Stock Exchange. Previous to the listing 
of the stock, the stock was traded in occasionally on 
the outside market, where it was quoted at around 220 
for the $100 stock. To popularize the stock, that is to 
enable its distribution outside of the Guggenheim fam- 
ily, the par value was reduced to $25. At present a 
dividend of 10 per cent. is paid. The first Guggenheim 
promotion listed was the American Smelting & Refining 
Co., whose shares were made quite active. The wild 
fluctuation in them added millions to the wealth of the 
Guggenheims, much of which they lost in the panic of 
1907. Then came the Guggenheim Exploration Co., 
which was formed to conduct trading in mines and min- 
ing stocks. This company does not own or operate 
mines, In 1905 the Guggenheims organized the Ameri- 
can Smelters Securities Co. which the Guggenheim Ex- 
ploration Co. provided with assets and in return got the 
stock of the Smelters Securities Co. This stock was 
later on taken over by the American Smelting & Refin- 
ing Co. The income of the Guggenheim Exploration 
Co. in 1911 was $10,667,700, of which $6,747,149 was 
profit on the sale of the American Smelters Securities 
Company’s common stock to the American Smelting & 
Refining Co. By this it can be seen that the profits are 
of a kind that cannot be considered stable. Rather are 
ihey arbitrary and shown primarily for stock manipula- 
tion purposes. When the Guggenheim Exploration 
stock, of a par value of $25, was listed, it started at a 
price of 57, but was at once marked up to over 60. 
Brokers interested in the manipulation predict a rise to 
75. This seems to be the price at which insiders are 
enxious to sell in order that they may fill the public up 
with a stock of questionable value. 


LAWSON’S LATEST OUTBREAK. 
Starts Another of His Rambling Attacks. 

Thomas W. Lawson, sworn enemy of the Money Trust 
and only genuine friend of the dear pee-pul, has beea 
breathing fire and brimstone again of late through 
page advertisements in the few newspapers that will 
still consent to take his money and print the stuff he in- 
dulges in. Lawson seldom emerges from his hiding 
place except when there is some sort of excitement or 
investigation on the tapis, and he shrewdly seized 
vn the Money Trust inquiry to help him in his cam- 
Palgn. It may be taken for granted that Lawson 
doesn’t spend his money merely for notoriety. He is 
both a shrewd and daring market operator, and his one 
main object is gain. In the present case it is not im- 
possible that he is seeking also to attract some pass- 
‘ng notice to himself because he has announced himseif 
aS a candidate for the United States Senatorship from 
Massachusetts, and he may think that a little engage- 
ment, single handed, with the Money Trust will help 
along his campaign. At all events, it is a unique spec- 
‘acle presented of Lawson advertising his Money Trust 
Stacks and the hunt for the Senatorial toga at one and 
ie same time. 

Lawson is proceeding along the same old lines. He 
‘ays all the prices made on the Stock Exchange are 
anufactured by the “interests” in control of the banks 
id that they are fictitious. The Money Trust, he says, 
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STOCKS GRAIN 


must be shattered, and to shatter it all that has to be 
done is to shatter the Stock Exchange! And yet Law- 
son is himself the greatest maker of artificial scock 
prices. Witness Nevada-Utah, Bay State Gas, etc. 

How simple. Lawson would destroy the Exchange by 
exposing the inside tricks of the Money Trust to the 
people and then the people will destroy the institution, 
so damnable is its workings. Forty years ago the Na- 
tional banks got 6 per cent. for their money, and now 
through the workings of the Money Trust Stock Ex- 
change manipulation they make 38 per cent., he says. 
At the same time they have increased the cost of living 
of the masses 200 per cent., and the masses are getting 
less than 4 per cent. for their money, while 40 years ago 
they were getting more than 4 per cent. Lawson pro- 
ceeds along these lines to the extent of a page in the 
newspapers and winds up by hinting that the situation is 
so fragile that some of the fictitious prices on the Stock 
Exchange will suffer through Mr. Lawson’s desire to aid 
in the Money Trust inquiry. 

One of Lawson’s cheapest bids for public notice, will 
be the verdict. It is such a jumble of nonsense, coupled 
with some truth here and there, as to excite more ridi- 
cule than alarm. The only way Lawson will help to 
solve any of the problems confronting the American 
people is through their pockets. 
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NEW INSURANCE COMPANIES. 
Of Late Years a Vast Horde Have Been Promoted, 
Whose Stockholders are the Public. 

Unless a person has the facilities for coming in con- 
tact with investors in general, he could never realize 
what great quantities of stocks of new insurance com- 
panies have been sold within the last few years. More 
surprising is the fact that most of these shares have 
brought a considerable premium, nothwithstanding that 
none of the companies had gotten fairly started or had 
an opportunity to demonstrate that they were financial 
successes. 

We are prompted to thus comment upon this peculiar 
phase of investments by the numerous inquiries re- 
ceived of late, all asking as to the standing of many 
new insurance companies and the intrinsic value of 
their shares as investments. 

It is not difficult to account for the public’s interest 
in insurance stocks, and this interest promoters of such 
companies have been quick to seize and capitalize. The 
big insurance companies have been very highly success- 
ful in not only piling up large surplus reserves but in 
writing a great deal of business. Of these companies, 
those which are not mutual, that is, those not owned by 
the policyholders but which are private corporations, 
have earned substantial dividends for their stockholders. 

All this the promoter has artfully pointed out when 
offering the stock of his newly organized insurance 
company. As usual, it is the brightest side of the pic- 
ture he describes. That it has taken some years for 
the successful insurance companies to reach the position 
they have now attained is carefully concealed. The 
investor is left to find this out, as he naturally will 
when he waits for some years for dividends and they 
do not come. The majority of investors who have in- 
quired of us are asking about dividends which are some- 
what delayed, to say the least. Then they begin to 
think it rather strange that a security for which a good 
premium has been paid returns no income. This is 
thinking backwards. Had investors done their thinking 
beforehand and conducted a little investigating througn 
independent sources they would have in most instances 
escaped tying up their capital in so many unproductive 
companies. 

We distinctly remember some years ago how a well 
known Massachusetts life insurance company, a stock 
company, by the way, succeeded in placing large blocks 
of its shares at prices ranging from $165 to quite over 
$200 per share. The particular company we have in 
mind has built up for itself a good business, and is to- 
day rated among the strongest of the newer companies. 
It is now nearly ten years since the stock was sold, 
but it has never paid higher than 7 per cent. per annum 
and no stock dividends at all. 

While the stockholder is satisfied that he has a sound 
stock in this company, the shares cost between $165 
and $200, and one does not feel particularly elated 
over the income on the invested capital because it 
ranges somewhere between 3% to 5 per cent. per an- 
num. As for the stock, it has never sold in recent years 
anywhere near what it cost. - 

With the newer insurance companies about which we 
receive so many inquiries, the majority eventually will 
find progress difficult in face of the strenuous and 
ceaseless struggle for existence against old-established 
companies. To-day there are too many insurance com- 
panies, and in the process of the survival of the fittest 
the weak will have to succumb. 


A TEXAN WHO IS NOT MODEST. 

Down in San Antonio, Tex., resides a very optimistic 
promoter who is conducting an institute for the cure 
and prevention by gas treatment of all diseases known 
to materia medica. He calls his place the Norwood 
Institute. Feeling so confident of his ability to con- 
quer all the ills to which human flesh is heir, it does 
not surprise us at all to learn that the head of the 
Norwood Institute is no less modest when it comes to 
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efforts to raise capital to increase the business of his 
institution. He has offered a New York broker 1,000 
shares of stock at $10 a share, and describes it as the 
best investment in the world to-day. To his mind his 
company is no prospect, experiment or adventure, but 
a dead-sure investment, something the world really 
wants and has craved for. 

It is the intention of the gas cure specialist to sell 
the next block of 1,000 shares at $15 and then auto- 
matically advance the price in blocks of $5 a share. 
The patent cure he believes will alone make the com- 
pany worth over $1,000,000. 

The embryo promoter’s excess of enthusiasm moves 
us to wonder whether he has not become addicted to 
the use of his own gas treatment. He certainly is mak- 
ing tall claims. 


SUNNY VIEWS ON SUNNYVALE LAND. 

Out in San Francisco, located at 166 Geary Street, 
there is a Sunnyvale Land Company which is making 
big claims in connection with an 8 per cent. dividend 
paying stock offering to investors. Not only does this 
company say that its 8 per cent. dividend is safe, but in 
all probability it is declared the dividend will likely be 
advanced to 12 per cent. by the end of this year. 

The company has a capital of $1,000,000 in stock of 
a par value of $1 per share, and is offering this stock at 
$1.15 per share. Those who don’t buy at once wil! have 
to pay $1.20 per share, if the fever to purchase takes 
possession of them after June 30. 

We have always presumed that a premium on a stock 
represents book value. Tyherefore, the 15 cents 
premium on this stock would indicate that the company 
had a substantial surplus, but the financial statemen« 
does not indicate that such is the case, for the surplus 
as of April, 1912, was only $16,233.86, and no one caa 
tell whether this is a book surplus or a surplus made up 
of real values. 

Nor can we agree with the company that, in additioa 
to the stock offering, safety of principal, security ol! 
interest and satisfactory income, the stock is constantly 
and steadily increasing in value, for the increases are 
arbitrary and not created by the demand from investors. 
These increases do not represent profits except such as 
are made by a lead pencil. 


AMERICAN LINSEED RUMORS. 

The report that this company, in whose shares a poo! 
has been quite active for weeks without being able to 
make much distribution, intends now to embark in the 
manufacture of paint, has not helped the stock. There 
is no assurance that the company will succeed in the 
new branch and therefore no reason why speculative in- 
vestors should become enthusiastic and load up with thle 
shares at the high prices to which they have recent!y 
been marked up. Those who keep out of the shares 
will probably spare themselves the same losses and dis- 
appointments suffered by those who, in former yea", 
went into the stock, only to meet heavy losses. 
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BUTTERICK CO.’*8 EXCESSIVE CAPITALIZATION, 

The latest upward flurry in the shares of the Butter- 
ick Co. did not last long enough to enable insiders to get 
rid of stock. When the price struck 40 shares began to 
press for sale and a reaction set in which depressed the 
price to about 32, or only three points away from the 
point at which it started. There is not a single feature 
that is encouraging but many discouraging ones in the 
movements in this stock. The total stock issue is about 
$15,000,000. The concern is encumbered with about 
$1,200,000 funded indebtedness. How unwarranted is 
the immense capitalization of the Butterick Co. may 
be judged by a comparison of the stock capitalization 
with that of the highly prosperous Curtis Publishing Co. 
of Philadelphia, which owns the Ladies’ Home Journal 
and the Saturday Evening Post, two of the most success- 
ful periodicals in the country. The Curtis Publishing 

o., in its report for its last fiscal year showed a capital 
stock of only $15,000,000 and no bonded indebtedness. 
The Butterick Company and its subsidiary, the Ridg- 
way Co., have scarcely made any gain this year. Maga- 


zine advertising, with very few exceptions, has de- . 


creased. The Ridgway Co. shows an alarming decline 
in advertising patronage. At the same time the cost of 
white paper has increased and also that of everything 
that goes into the making of magazines. It must be 
doubted whether the pattern business of the Butterick 
Co. is what it used to be, as the competition in this 
branch has become very keen. The decline in the busi- 
ness of the Ridgway Co., if it should continue, must 
finally endanger the present 3 per cent. dividend on the 
Butterick stock. 


N. ¥., ONTARIO & WESTERN DIVIDEND DOUBTS. 

The fear that the 2 per cent. annual dividend may be 
passed because of poor earnings, has led to liquidation 
in Ontario & Western shares. The stock lately fell to 
the lowest price seen since the panic of 1907, when it 
went down to 28. The earnings on the $58,113,900 out- 
standing stock, of which the New Haven owns $29,160,- 
600 and through these holdings controls the company, 
in the preceding five fiscal years were as follows: 1907, 
2.85 per cent.; 1908, 2.62 per cent.; 1909, 2.31 per 
cent.; 1910, 2.26 per cent.; 1911, 1.97 per cent. This 
year the earnings will hardly exceed 1.3 per cent. It is 
plain that out of this meagre income 2 per cent. cannot 
be paid. Yet the New Haven sorely needs the $580,000 
it will be entitled to if the Ontario should again pay 
ithe regular 2 per cent. and it may therefore decide to 
strain a point and continue this dividend in hope that a 
better future will make up the deficit. In a week or 
two it will become known what the New Haven will do 
in this matter. The steady decline in the earnings of 
the Ontario & Western proves that the New Haven has 
not been able to make a success out of its control of the 
road. The O. & W. road would probably be better off 
if it had gone to the New York Central, 


WABASH HOLDERS LIQUIDATE. 
The Wabash shares this week went even lower than 
when the receivership was announced. The preferred 
broke to around 13 and the common to under 4. At the 
same time the 4 per cent. refunding bonds, on which the 
last coupon has been defaulted, went above 71, but the 
bull movement in the bonds failed to help the stock 
because insiders were anxious to unload the latter. The 
small shareholders have again become badly frightened 
by the report of $40 a share assessment and they are 
not inclined to bear the burden of the reorganization. 
The largest individual stockholder, the Missouri Pacific, 
which owns $2,826,200 common and $9,826,200 pre- 
ferred, is not in a position to pay an assessment, no 
matter what it may be. Apparently few outsiders will 
pay the assessment, and the burden of raising new 
money will, therefore, have to fall on the reorganiza- 
tion. The 4 per cent. refunding bonds above 70 are 
too high. The price looks artificial. Refunding bonds 
‘f solvent railroads can be had at lower prices. 
The heavy break in the stock this week, after a long 
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Cash and Exchange. . xcincen 7,994,125.68 
$26,111,931.90 
LIABILITIES 
ee . $2,250,000.00 
Surplus and Undivided Profits 1, oy 799.01 
Circulation.......... se_eaeeee 91,497.50 
Deposits............. 21 627, 635. 39 | 
$26,111,931.90 











We invite the Accounts of Banks, 
Bankers, Manufacturers, 
Merchants and 
Individuals. 








period of liquidation, would seem to have discounted 
practically the worst that can happen. 











PINELAWN CEMETERY ON THE RACK. 

The fight made by the minority stockholders of the 
Pinelawn Cemetery Company, which has a cemetery on 
Long Island quite a distance from New York City, to 
make the directors account to the company for in- 
dividual holdings of stock they sold, bids fair to succeed. 
The stock, it was pretended, was treasury stock. The 
counsel for the attorney has obtained from Supreme 
Court Justice Bischoff an order to have the financial 
condition of the corporation examined. This will pave 
the way to giving relief to the minority stockholders, if 
it can be shown that the funds properly belonging to the 
corporation have been diverted or misappropriated. 

The Pinelawn Cemetery Co. owns quite a large ceme- 
tery, whose total area is over 2,300 acres. The com- 
pany sold shares at prices ranging from $5 to $50. It 
was represented in the company’s prospectus that if the 
cemetery association succeeded in selling all of its burial 
lots at $1 per square foot, the net profits which event- 
ually would be paid as dividends would amount to 
$41,489,120, and this would mean a return of 720 per 
cent. These claims have always been considered pre- 
posterous. The stock at present has no market, nor has 
the company ever paid any dividends. 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 


White or telephone for rate 
sheets and full particulars. 


MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 

Telephone Broad 5545 











NEW YORK STOCKS 





June 21, 1912 
High Low Close 








Allio-Chalmese ............sc000. % x &% 
Alli» Chalmers pf................ 2 2% 2% 
Amaigonsted Copper............ 87% 87 87 
Am a RT 61% 61% 613 
REL NLR: 74% 74% 74 
pEdeeccnenevstcconsenesas 834 37 
Re 118% 117% 117% 
PEE Bntbcsn6+c6edecn deaces sé 60% 59% 59% 
Bae Ted Bae8. o000000.cccccccscees 27% 27% 27% 
ED ccndcadawbbeeoekiaanhe 14% 14% 14% 
IID nnbstidcedatssestecesee 43 2% 42% 
SE  Dlsvedectesccssindicns 62. 61 61 
ia ct a et 86% 85% 85% 
Po  _ rrrnrrerics 107% 107% 107% 
RRS: 131 130 130 
i Mbeaephoashdcscvesenanns 146% 146% 146% 


104% 104% 104% 
90% 90% 90% 
45% 445% 44% 


6 
79% 7854 78% 
137. 136 136 


15% 15 15% 
324% 32% 32 
35% ats 345 
174 171% 172% 
134%, 134 134 
42% 41% 42 





y 70 
ssese ee LLL dg 110% 110% 
ee ceeseus 64% 64% 64% 
seeeees 49 48% 48% 
5m 4% 4% 





ES: EE 14% 14% 14% 
soc He aaa a 7444 73 73% 

inde Gbeusdeesedboseneane ate 5 57% 
PiiGsshadsiecatitnsesen w+» 88% 8356 B3%5 





DIVIDENDS 





AMERICAN BRAKE SHOE & FOUNDRY 
COMPANY, 


PREFERRED STOCK DIVIDEND. 
New York, June 11, 1912. 
The Board of Directors have this day 
declared a quarterly dividend of 1% upon 
the outstanding preferred stock of this 
company, payable June 29th to stockhold- 
ers of record on June 20th, 1912. 


HENRY C. KNOX, Secretary. 





AMERICAN BRAKE SHOE & FOUNDRY 
COMPANY, 


COMMON STOCK DIVIDEND. 
New York, June 11, 1912. 
The Board of Directors have this day 
declared a quarterly dividend of 1%% upon 


the outstanding common stock of _ this 
company, payable June 29th to stockhold- 
ers of record on June 20th, 1912. 


HENRY C. KNOX, Secretary. 





AMERICAN GAS & ELECTRIC CO. 
PREFERRED STOCK DIVIDEND. 
New York, N. Y., June 14, 1912. 
The regular quarterly dividend of one and 
one-half per cent. (14%%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas & Electric Company has been 


declared for the quarter ending July 31, - 


1912, payable August 1, 1912, to stockhold- 
ers of record on the books of the Company 
at the close of business July 17, 1912, on 
which day the transfer books will close 
and re-open August 2, 1912. 

FRANK B. BALL, Treasurer. 





AMERICAN GAS & ELECTRIC Co. 
COMMON STOCK DIVIDEND. 
New York, N. Y., June 14, 1912. 
A regular quarterly dividend of one and 
three-qaurters per cent. (1%%) on the is- 
sued and outstanding COMMON Capital 
Stock of American Gas & Electric Company 
has been declared for the quarter ending 
June 30, 1912, payable July 1, 1912, to 
stockholders of record on the books of the 
Company at the close of business June 20, 
1912, on which day the transfer books will 
close and re-open July 2, 1912. 
FRANK B. BALL, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York, N. A 
PREFERRED STOCK DIVIDEND NO. 11. 
The regular quarterly dividend of 1%% 
on the Preferred Stock of the American 
Power & Light Company has been declared 
payable on July 1, 1912, to the preferred 
stockholders of record at the close of 
business June 24, 1912. on which date the 
transfer books will close and reopen on 
July 1, 1912. 
M. H. ARNING, Treasurer, 





American Telephone & Telegraph Co. 

A dividend of Two Dollars per share will 
be paid on Monday, July 15th. 1912. to 
stockholders of record at the close of busi- 
ness on Saturday, June 29, 1912. 


WILLIAM R. DRIVER. Treasurer. 





THE OTIS ELEVATOR COMPANY. 
th St. & llth Ave., N. Y. C., June 19, 
1912. 


The Board of Directors of The Otis Ele- 
vator Company has this day declared a 
quarterly dividend of $1.50 per share upon 
the Preferred Stock and also a quarterly 
dividend of $1.00 per share upon the Com- 
mon Stock of the Company, both payable 
at this office on July 15, 1912, to the Pre- 
ferred and Common Stockholders of record 
at the close of business on June 29, 1912. 

W. G. McCUNE_. Treasurer. 
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DIVIDENDS 


UNITED LIGHT AND RAILWAYS Co. 


Portland, Me. 

Chicago, Ill. Grand Rapids, Mict 

The Board of Directors of the United 
Light and Railways Company have de 
clared a dividend, at the rate of one and 
one-half per cent., payable on the First 
Preferred Stock of the Company. and at 
the rate of three-quarters of one per cent 
payable on the Second Preferred Stock of 
the Company, to Stockholders of record 
on the close of books June 20th, 1912 pay- 
able July 1, 1912. 

Transfer books on First Preferred an; 
Second Preferred Stock issues wil! be 
owe June 20th, 1912. and opened July ist 





BENJAMIN C. ROBINSON. 
Dividend No. 6. Secretary 





THE WESTERN UNION TELEGRAPH 
COMPANY 


New York, June 12, 1912. 
DIVIDEND NO. 173. 

A quarterly dividend of THREE-FOURTH 
OF ONE. PER CENT. has been declared 
upon the Capital Stock of this Company, 
payable at the office of the Treasurer on 
and after the 15th day of July, 1912, to 
shareholders of record at the close of busi- 
ness on the 20th day of June, 12. 

The transfer books will remain open. 

A. R. BREWER, Treasurer. 


THE UNITED STATES FINISHING CO. 
320 Broadway, N. Y.. June 20, 1912. 
PREFERRED STOCK DIVIDEND No. 382. 
The Board of Directors have this day de- 
clared the regular quarterly dividend of 
One and Three-Quarters Per Cent. (1%%) 
upon the Preferred Stock of this Company 
payable July 1, 1912, to stockholders of 
record at the close of business June 25 
COMMON STOCK DIVIDEND NO. lf. 
The Board of Directors have this day de- 
clared a dividend of One Per Cent. (1% 
upon the Common Stock of this Company 
payable July 1. 1912. to stockholders of 
record at the close of business June 25 


1912. 

COUPON NO. 16, due July 1. 1912. on 
consolidated mortgage 5 per cent. gold 
bonds of this Company will be paid at the 
office of The Equitable Trust Company 
Wall Street, New York City. 

COUPON NO. 22. due July 1, 1912, on 
first mortgage 5 per cent. bonds of THE 
STERLING DYEING & FINISHING COM- 
PANY will_be paid at the office of Th 
Equitable Trust Company. 37 Wall Street 


New York City. 
F. S. JEROME. Treasurer. 








UNITED STATES RUBBER COMPANY. 
42 Broadway. New York, June 18th. 1912 
The Board of Directors of the United 
States Rubber Company. has this day de- 
clared from its net profits a quarterly divi- 
dend for the quarter beginning April 1 
1912. of 2% on the First Preferred Stock 
(including all outstanding old ‘Preferred 
stock), a quarterly dividend for the samé 
period of 1%% on the Second Preferred 
Stock. and a quarterly dividend for the 
same period of 1% on the Common Stock 
of the Company to stockholders of record 
at 12 M. on Saturday, July 6th, 1912, pay- 
able ee of the Transfer Books 
July 3ist, 1912. 
f JAMES B. FORD, Treasurer 


UNITED STATES RUBBER COMPANY. 
42 Broadway, New York, June 18th, 1912 
The Board of Directors of the _ United 
States Rubber Company. has this day de 
clared from the surplus of the Company 4 
Common Stock dividend of 20% _ on _ the 
Common Stock outstanding. payable July 
Sth, 1912. in Common Stock of the Com 
pany to Stockholders of record at the open 
ing of business July 8th 1912. without clos- 
ing of the Transfer Books. The Commo 
Stock thus issued will not be entitled to 
participate in the cash dividend payable ir 
respect to Common Stock now issued and 
eo JAMES B. FORD, Treasurer. 








PACIFIC GAS AND ELECTRIC CO., 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 2) of one dol- 
lar and twenty-five cents per share upon 
the Common Capital Stock of this Com- 
pany will be paid on July 15th, 1912, to 
shareholders of record at 12:00 o'clock 
noon, June 15th, 1912. The transfer books 
of the Company will not be closed. Checks 
for the dividend will be mailed. 

PACIFIC GAS & ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, June 15, 1912. 





REPUBLIC RAILWAY & LIGHT CO. 
Preferred Stock Dividend No. 4. 
New York, June 18, 1912. 
The Board of Directors have this day 
declared the fourth consecutive quarterly 
dividend of One and One-half (142%) Per, 
Cent. on the Preferred Stock of the Re- 
public Railway & Light Company, payable 
July 15th, to stockholders of record at the 
close of business June 29, 1912. Checks 
will be mailed. 
GEORGE A. GALLIVER. Treasurer. 





UNION TYPEWRITER COMPANY. 
June 20, 1912. 

The Board of Directors have this day de- 
clared a quarterly dividend of one and 
three-quarters per cent. (1%%) on the 
First Preferred stock, and a two per cent. 
(2%) dividend on the Second Preferred 
stock, payable July ist, 1912, to stock- 
holders of record at the close of business 
m June 21, 1912. 
GEORGE K. GILLULY, 

etary. 





Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. : 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, tor 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial World. 
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THE FINANCIAL WORLD 
18 Broadway New York 
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CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The followi 


wer and railway securities are 


York: 

Bid. Asked. 
tAm L & T com stock.............2. 45 350 
tT CRy &L Co6 pc cum pfd stk.. - 94% 954% 
Tri City Ry & L com stock........... 48% 49% 
tKings Co Elec Lt & Pr stock........ 130% 132 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T col tr 5s, 1940....... 92 Ot 
tSyracuse Gas Co Ist 5s, 2046........ 984% 100 
tTri-City Ry & L Co Ist 5s, 1923..... 97% 98% 
Wash Ry & E Co cons 4s, 1951. 88 
tAm L & T Co 6pccons pfd stk..... 108 110 
tMil G L Co lst-4s, 1927............. 89 91 
tNew Amst G Co cons 5s, 1948....... 99 100 
'N Y & ER GCo Ist cons 5s, 1945... 100 102 
tN Y & ER G Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.........-...+- 64 64% 
tPacific Gas & Elec pfd............... 91 94 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 
tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow gt Ist 5s, 1961... 95 
tCent Un Gas Co Ist 5s, 1927........ 102% 103 
tCon Ry & L Co Ist 4s, | Re 101 102 
Den Gas & El Co gen mtg 5s, 1949... 9534 96 
Det City Gas Co prior lien 5s, 1923... 100% 101% 
East Penn Rys [st 5s, nod 75 86°80 
tEquit GL cons Ist 5s, 1982...... 102 107 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30... 
International tam amg Buffalo, pfd.. 60 ... 
ee OS aa 40 47 
InGiets Be DOMED: os v0ccccecssessese 71 73 
tK City (Mo) Gas Co Ist 5s, 1925.. 97 100 
tKings Co E L & P Co Ist 5s, 1987... 104 105 
Kings COE L&PCopin 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 
{Commonwealth Pr Ry 'pfd Cb ueduainis 90 92 
Commonwealth Pe Ry COM. 0 ..0.00.0 62% 64 

tAnd accrued Interest. tEx dividend 


quotations of gas, electric light, 
furnish 
marche & Coady, No. 25 Broad Street, New 





MISCELLANEOUS STOCKS. 
Quoted by Eastman, Dillon & en 71 Broadway 


New York City 


Am Bank Note com..............- : 
OO NTT 
*RGR ED Hadicbucs 005600606060600056 
pO SS are 


Am Type Pounders Medsaepensossucexe 
Am Type Founders pf............... 
Am Type Founders d 6s.............. 
Am T Founders d new............ 
Auto Sales Gum and Chocolate...... 
Babcock & Wilcox........ sessecceee 
Barney & Smith.......... Biveénseses 
| 
Borden Con M 

borden Con M 
C ompating, fs Tabulating & Recording 
CO natn n.4ccnabticnceceqests 
Cain 6-660¥iads oseses ees 
1 es in cccccdscaneede sd 
Du Pont Powller of....2.0......0e000. 
Empire Steel & Iron 
Empire Steel & Iron pf .............. 
E Bliss com, 


Taveuni Nickel com...........-. 
International Nickel pf.............. 
international Nickel 


Kings Coe 
National Cash OS Se 
Niles-Bement-Pond Chscbwseanvessece 

Niles-Bement-Pond pf............... 
Otis i tchd bonetednesessscegss 


Royal ek P nb ebuuetenéencnedes 
i |  — RRA PERRIS 
Ge aicccnchon: sestesseccs 
Sen Chiclet Gp dete 
anger Se er 
(1) — SSeReleSgpriIeSs 
Trenton Potterles........ssccccsseses 
Trenton Potteries pf.......... dabaen 
Trenton Pot Fdg. etfs basetebees cence 
Unigt MEG Atesbonsedscvee-cos 


Ua ion OO =r 
U S Fini 
US Finishing | re 


U S Pinishing con 5s... paieee jentineeness 
J eee 
West Power pf... pencseesbeces es 


‘Bx Dividend. 


Bid. 


128 
107 
44 


Ask. 


ed by 


RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad St. 
Bid. Asked. 
30 8633 









Acme White Lead com................ 
Acme White Lead pfd....... -- 2 26 
American Brake-Shoe com.. -- 953 96% 
American Brake-Shoe pfd......... +.» 140% 140% 
eta as escdcedvss .eepwos 137 140 
American Vanadium. . : steenenee 450 550 
American Seating com. oes 4H 6% 
American Seating pfd......... tthe On 38 
= Portland Cement com . -- 65 75 
tlas Portland Cement pfd... 100 
Babeonk BP WPM ica cctccs sees 101% 102% 
Baldwin Locomotive Works com 4 54% 
Baldwin Locomotive Works pfd 104% 104% 
Barney & Smith Car...... 10 20 
Barney & Smith Car, pfd 65 75 
SEE WP icckaccécncscseceeeee 24 26 
i ch ktinnbnncddpadeaeoees os 101 
Bucyrus Company pfd.............++. 99 
Canadian d Soren Lighting 10 25 
SE i cdcbddddascdstanteceess 43% 
Chicago Pneumatic Tool .. ocnates 7 
Chi Railway uipment.. beth Soneee 83% 84% 
Consolidated Car Heating............ 65 5 
Crocker Wheeler com...............+. 88 93-~ 
Crocker Wheeler pfd.................. 104 1069 
Crucible Steel Co com...............+- 13% 14 
Crucible Steel Co pfd.............0++: 87 89 
INS Side dechecsccccsooss 377 381 
Dixon (Joseph) Crucible.......... .... 255 270 
EE eaidinb606.00060.<0000se04s 250 350 
Galena Signal Oil com................ 225 235 
Galena Signal Oil pref................ 135 145 
way aa 25 30 
General Railway >) ae 76 80 
Gold Car Heating & Lighting......... 10 20 
good (ie 8 PEO OOMBiccescccccee TEK 
Goodrich e B F) Co pfd............ 107 108% 
Griffin Wheel Giteiccstatncsd 180 5 
Griffin Wheel Co mg PRR ER ES 95 100 
rn. 660000046009 68 71 
se & ~_— ins Ssseeseide cdocve 100 103 
Mi cas0e 6anckenese bu aan 
eee ora. Milebat0snaseceee es 114 125 
ee bRSCURSObCSS0S008 102 109 
H wu Moeciite BR cite scvews 80 100 
» H W) —— ~ erer 110 120 
- - ys 34 35 
Laconia Car Co. Comm.......cccccccces 63 67 
Laconte Car Ce. tl ssc ccc ccccccscces 110 112 
P 1 cin sndisin noah 100 102 
Pettibone Mulliken Co. ocm........... 25 30 
Pettibone coment S. rere 99% 101 
Pratt & btm y Eee - 96 104 
Pyle-National Electric Headlight. - 105 
Safety Car Heating and Lighting...... 118% 11944 
Standard Coupler com................ 35 40 
Standard Coupler pfd................. 108 112 
Standard Screw com................0+ 
a Sanw G5. - ‘a cebesenene 93 97 
—— - i cicasnsaeae 
Union Switch & Signal com........... - 100 102 
Union Switch & S! Se 110 115 


United States Light & Heating com.. 19 20 
United States Light & Heating pfd.... 85 87 


PE BN Riwnd ae deed csccnsc cesses ‘ 200 400 
Ward Equipment Co com............ 95 110 
Ward Equipment Co pfd......... - 10 120 
TOD Ee BN Bret cc ccdcccccccccccs 225 250 





CINCINNATI SECURITIES, 


Quoted by W. E. Hutton & Co., Broad and Wall 
Streets, New York. 








Bid. Asked. 

American Rolling Mill................ 177% 200 
American Rolling Mill pfd............ 114% 116 
Cincinnati & Subur, Be Kel sah at aint 214% 220 
Cincinnati Gas & Electric............ 85 87 
Cincinnati Gas Trans.................. 110 12 

Columbus Gas & Fuel......... yoeeeses 29 31 
Columbus Gas and Fuel 1 somal - -- 71% 74 
Columbia Gas & Electric...... — 12 


Cincinnati Union Stock Vara 
Cincinnati aaa Machine. 





Fay & E gan p 1 =e 100 110 
Fleischman Co pfd.. 121 124 
Globe Soap... 150 
Globe Soap ist pfd.. 112. 120 
Globe Soap 2d pfd.. 100 110 
Globe Soap ae pfd. 99 105 
Globe-Wernicke .......... = .... 132% 140 
ae nee heking ssgeee sity -- 118 120 

er Grocery  caeaeds 175 225 
Kroger Grocery & Baking Co pfd..... 116 ©6120 


Grocery & Baking Co 2d pfd.. os 125 








coo. Sn 
CN &C Lt & Traction pfd........... 8014, 83 
Cincinnati Street Ry .................. 128 129 
 ininiids60.0060000000000%4 49% 50% 
ee NE dine 05000.000000000 00 90 92 
So Ohio 1st Cons Gold 5s.............. 93% 98 
C N &C Cons Ist b Btge & canes o-+- 102% 105 
rh eAZ, & LY sstosssssese OD Oe 
Columbus Railway, pfd... ok - 
Columbus Railway 5s.. eT. — 
Columbus Railway 4s................ 76 80 
Columbus Gas Ist Gold 5s............. 94 100 
Cin Edison Electric 5s................ 101 103 
Cin Gas Trans (Guar)................. 97 100 
Union Lt Heat 4 P Ist Mtge 4s...... 93% 96 
CD GRE IIED Bis c50essccccsccecsces 71% 76 
U.S. Tel. let hte 5s. a aaekaaee 
Guyahoga Tel. IN sad teens 90 93 
tEx. Div. 


STANDARD OIL QUOTATIONS. 
Quoted by Gots, Li ag ag Co., Bankers 


Broad &t., 
Bid. Asked. 
Anglo-American .......-+..ssseeseees 22% 23% 
Atlantic Refining............s000- 000 415 425, 
Borne & Scrymser......-+.ssseseeeees 130 165 
Buckeye —- SSS ee ee 145 155 
Chesebrough Mfg........ Jondu soehdede 705 755 
Colonial Oil Ee aaa REE 145 160 
ag RT a as 815 875 
Ce ee EOS... 5s cbnnneseccese 55 60 
Cumberland Pipe Line...............- 70 75 
Eureka Pipe Line..........-++-ssee00- 325 340 
eee Ce rere 229 255 
Galena Signal Oil, pfd................ 135 145 
Indiana Pi ag alae te ae 102 107 
PEE BEE. occ ctcccsccseoceaees 39 40 
By EE EOOEL,. sivenecteeewns onnes 290 295 
Northern Pipe Line..........+.+s-+0. 125 135 
CI aniuhibh oss cokistcasenarcecene 94% 96 
Prairie Oil and Gas...........+seeeees 258 262 
Solar Refining....... a Peek an 485 495 
Southern Pipe BAD. ccccsenssseces 00+ +225 232 
I SN ie 60.60 50 0005 cc ysooned 610 630 
S. W. Penn. to DR pin cdcne nsdn 140 150 
Sendaed a of 3 re 161 164 
Standard Oil (Ind.), mew.............. 220 223 
—e ee ee | rrr 
Standard Oil (Kan.)........cccccscces 195 205 
Dhan Ge Ge, bs 4. ts c00 ccesccvcnss 370 390 
Standard Oil (Neb.).. .-..........-.--206 220 
Standard Oil (N. Y.). . ...+.+s--ee- 422 425 
Standard Oil (N. J.)... -...cccccccces 380 382 
Standard Oil Subsidiaries ............ 510 535 
Standard Oil (Ohio)..........+-ssee0s 180 190 
ee * =r 890 915 
Swan & Finch new..... piiaeabatealn een 180 210 
Swan & Finch, warrants .........+++. 80 110 
Union Tank Lins. ....ccccccccsececces 63 65 
Vacuum Oil, ex. rights..........+0+++- 165 170 
Vacuum Oil, warrants.........++-+20+ «+ 
Washington WE ons ces nchere are 24 28 
WRSTB- FIST OS eo 0. oc civccccovcsccsccs 1,100 1,400 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, 60 Wall St., New ho 


Security. Asked. 
Am. Lt. & Tract., com........cccccees 346 350 
Am. Lt. & Tract., pfd.........+..seee 109 110 
American Cities, com........-..-+ee08 + =a 
American Cities, pfd.........-..+ese0+ +s , 
Am. Gas & Elect., com........--.-++++ 80 83 
Am. Gas & Elect., pfd...........++-+- 46% 48 
Am. Power & Light, com........-...- 69 72 
Am. Power & Light, pfd... .......... 85 87 
Cities Service Com. ......- sscscccees 104 107 
Cities Service, pld.......secccccccccce 88 90 
Comwth P. R. & L., con bhniobecenceill 63 65 
ee SO | ae eee 90 92 
Denver Gas & Elect. Gen, EAS 96 : 97} 
Electric Bond Deposit, pfd........... 81% 83% 
Empire District Blectric aes 88 90 
Empire Dist. Elect. 5s, pfd........-.- 85 88 
Federal Light & Traction, com........ 34 37 
Federal Light & Traction, pfd.......-. 80 82 
Federal Utilities Co., com.........-... 45 49 
Federal Utilities Co., pfd.........--- 75 79 
Gas & Electric Securities, com........... 160 
Gas & Electric Securities, pfd.......-. 92 95 
Lincoln Gas & Electric.......-..-++++- 40 42 
Northern States Power, com.......... 30 34 
Northern States Power, pfd..........- 88 90 
Ozark Power & Water Co., com....... 45 50 
Pacific Gas & Electric, com........-.. 63% 64% 
Pacific Gas & srocten, ae hs camden 91% 93 
Republic Ry. & Light Co., com....... 26 28 
Republic Ry. & Light Co., pfd........ 80 82 
Standard Gas & Electric, com........ 23 24 
Standard Gas & Electric, pfd......... 50 51 
Tri-City Ry. & Light Co., com....... 49% 5O 
Tri-City Ry. & Light Co., pfd........ 93 94 
Western Power, com...........++e+005 30 32 
Western Power, pfd......-..+-eseeeee 57 59 
Lincoln Gas & Electric 5s........-.++- 88 93 
Montgomery Light & W. P. 5s........ 86 90 





SOUTHERN SECURITIBS. 


Quotations furnished by Goulding Marr & Bro., 
Nashville, Tenn. 





Bid. Asked. 
Decatur Land Co (Alabama)com...... 12 
Decatur Land Co (Alabama) pfd...... 190 225 
pe Oar 105 120 
Nashville & Decatur R R........-..-. 186 ©6191 
Nashville, Chattanooga & St LRy.... 160 175 
Nashville Ry & Light com............ Oe 
Nashville Ry & Light pfd............. 97 98 
South & North Alabama Ry.........-. 40 60 
Southern Ice cOmM..........scseecceees 67 , 69 
Southern Ice pref... .....cccccscrccoces 83% 85 
BONDS. 
Cumberland Tel & Tel (New) 5s.....--. 100% 101% 
Nash, Chat & St L Ist mtg 7s........ 102 103 
Nash, Chat & St L con ds............. 109% 110% 
Nash Ry & Lt refd (1958) 5s.......... 98 99 
Nash Ry & Lt Con (1958) 5s.......... 10244 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 
Tenn State Settlement (1913) 3s...... 975 98% 
Bonds price plus accrued interest. Ex-dividend. 





COTTON QUOTATIONS. 
Renskorf, Lyon & Co., 48 Exchange Place, N. Y. 
High. Date. Low. Date. 


Da sictehaasd excess cesar vee 
jJuly..... 1156 6-15 1107 6-20 
August . 1167 6-15 1319 6-20 
September. ..... 1168 6-15 1130 6-20 
October....... 1179 6-15 1136 6-20 
November.... .. 1170 6-15 1146 6-20 
December ..... .seeee++1189 6-15 1149 6-20 
ey ---++>>-- --seee+-1186 6-15 1146 6-20 

Ti.) tabeasecsteas ocean ann case aah 
aaa... pchseetenceccnR aor aor ae 
Apri , 


BY. s..cccccsereceeceeeeeh203 6-15 1162 6-20 
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Upon Presentation 
at the Office of 
The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 


DEBENTURES of Series E31 
maturing October Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 














| Please Mention THE FINANCIAL WORLD _ | 


REPORT 


OF THE CONDITION OF THE 
National Nassau Bank 
of New York 


at the close of business June 14th, 1912 








RESOURCES. 
Loans and discounts ........ $10,522,791.75 
Due from banks and bankers  1,808,658.29 
DaGe GHD ccccvccecccctssis 3,403.17 
U. 8S. Bonds to secure circu- 

RO re 100,000.00 
Other investments ..........- 77,852.86 
Foreign Exchange ..........+ 51,424.77 
Exchanges for next day’s clear- 

EE docs bbdodnes cécdanecoge 557,764.02 
Redemption fund with U. S. 

DL. dadbrhhennchoonnh oases 5,000.00 
Due from U. 8S. Treasurer..... 138,000.00 
SS SO eee 3,023,520.93 

$16,288,415.79 

LIABILITIES, 

Caphtal steek ..cccccccccececs $1,000,000.00 
Surplus and undivided profits. 475,630.85 
SNES tc cccsecscacocens 97,700.00 
Cashier’s checks ...........+- 35,625.97 
ED ektcctccssccceedssns 14,679,458.97 

$16,288,415.79 


OFFICERS. 
Edward Earl, President. 
John Munro, Henry C. Miller, 


Vice-Pres. Vice-Pres. 
Lawrence H. Hen- Newton D. Alling 
dricks, Vice-Pres. Vice-Pres. 


Arthur W. Gilbart, Cashier. 
H. P. Sturr, G Thomas, 
Asst. Cashier. Asst. Cashier. 

DIRECTORS. 

Samuel R. Weed, Augustine J. Smith, 

John Munro, F. Munroe Dyer, 

Henry C. Miller, Arthur Coppell. 
Edward Earl. 








$35,000.00 
City of Tuscaloosa, Alabama 


5% School Bonds 


Bids will be received by the Board of 
Commissioners of the City of Tuscaloosa, 
Alabama, until ten o’clock A. M., July 
30th, 1912, for $35,000.00, 5% School 
Bonds of the City. 

As a guarantee of good faith, and to 
protect the City from unnecessary delay, 
a check for One Thousand Dollars paya- 
ble to the City of Tuscaloosa, without 
restrictive endorsement of any kind, must 
accompany each bid. 


Bonds dated August 15th, 1912, mature 
August 15th, 1942. Interest payable 
Semi-annually at the National Bank of 


Commerce in New York City. 
The Board of Commissioners reserve 
the right to reject any or all bids received. 
For further information, apply to 


S. FRIEDMAN, 
Commissioner of Finance. 





Notice 


The School District of the Borough 
of South Heights, in the County of 
Beaver and State of Pennsylvania, will 
receive bids until July ist, 1912, at 
7.30 P. M., for the sale of $4,800.00 of 
bonds to be issued by the said School 
District in denominations of $800.00 
and $1,000.00, interest at four and one- 
half per cent., payable semi-annually 
on the first day of December and July 
of each year and free from State tax. 
Assessed valuation of said School Dis- 
trict is $188,681.00. The total indebt- 
edness is $4,800.00 The said increase 
of indebtedness including all of the in- 
debtedness of said School District. 
Every bid must be accompanied by a 
certified check payable to F. L. Weck- 
ler, Secretary of said School District 
for the sum of One Hundred Dollars. 
Bonds payable after July ist, 1920. 

For any further information address 
J. H. Frischkorn, President, South 
Heights, Beaver County, Pennsylvania, 
or F, L. Weckler, Secretary, South 
Heights, Beaver County, Pennsylvania. 

WILLIAM A. McCONNEL, 
Attorney, Beaver, Pa. 








Notice of Sale of $69,000, County of 


Tompkins Highway Improve- 
ment Bonds 


Sealed proposals will be received by the 
County Treasurer of the County of Tomp- 
kins until July lst, 1912, for the purchase 
of $69,000 ighway Improvement Bonds. 
Bids will be opened at the office of Aaron 
G. Mintz, Clerk of the Board of Super- 
visors, 139 E. State St., Ithaca, N. Y., at 
10 a. m. on said date. 

Said bonds are sixty-nine (69) in num- 
ber, each in the denomination of $1,000, 
dated May ist, 1912, bearing interest at 
the rate of 4% per cent., payable semi- 
annually on the Ist day of May and 
November of each year. Said bonds will 
be coupon bonds, and the interest thereon 
will be payable at the First National 
Bank, Ithaca, N. Y. Said bonds become 
due and payable as follows: Bonds num- 
ber one (1) to five (5) become due and 
payable May ist, 1924, and on the ist day 
of May of each and every year thereafter, 
$5,000 of said bonds are to become due 
and payable in numerical order, except 
that on the first day of May, 1937, $4,000 
of said bonds will be due and payable. 

Proposals will be received for the pur 
chase of the whole or any part of said 
bonds. 

The right to reject any and all bids or 
proposals is reserved. 

Dated Ithaca, N. Y., June 14, 1912. 

RODNEY G. ROBINSON, 
County Treasurer, 
Ithaca, N. Y 





SCHOOL AND OTHER BOND SALES. 

Rodney G. Robinson, County Treas- 
urer of Tompkins County, N. Y., will 
receive sealed bids until July 1 for 
$69,000 county highway improvement 
bonds bearing 4% per cent. and becom- 
ing due and payable $5,000 each year, 
beginning May, 1924. The last $4,000 
of the bonds will be paid off May 1, 
1937. Bids are to be opened at Ithaca, 
N. Y., on the date named. 

The Board of Commissioners of the 
City of Tuscaloosa, Ala., will open bids 
at 10 a. m., July 30, for $35,000 5 per 
cent. school bonds. The bonds will 
mature Aug. 15, 1942. All bidders must 
accompany bids with a check for $1,000 
as a guaranty of good faith. 


WEEKLY COTTON MARKET LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

Good rains have relieved any drought 
apprehension in the western belt for the 
time being, and as the weather has 
turned clear in the central and eastern 
sections, where too much moisture has 
been had, climatic conditions can well 

be said to be perfect. 

We would suggest a _ conservative 
scalping position, rather favoring pur- 
chases of the late months should they 
decline to the 11% cent level. 








— 


CENTRAL LEATHER OPTIMISM. 

Pool efforts to put up the common stock are accom- 
plished by talk that dividends will start this year. Sucn 
reports have been given out almost every year since the 
formation of this company, but they never made good. 
In one year, that of 1909, 6.3 per cent. was figured out 
in the annual statement as available for a dividend on 
ihe $39,700,000 common stock. In 1907 only 0.39 was 
shown as earned on this stock, in 1908 only 1.34 per 
cent., in 1910 about 2.1 per cent., while 1911 closed 
with a deficit of $2,035,000 after payment of the 7 per 
cent. preferred dividend. It will take an excellent busi- 
ness year to wipe out that deficit and to earn the 7 
per cent, preferred dividend. Talk of a common stock 
dividend is, therefore, mere nonsense and can appeal 
only to the most credulous of stock gamblers. 


REINHARDT TO RETURN—MAYBE. 

According to J. Thomas Reinhardt’s attorney, Frank 
L. Crocker, of 5 Nassau Street, New York City, the 
elusive Curb broker, who disappeared from his oftice in 
New York, leaving behind him a large number of 
creditors, is planning to come back. However, his re- 
turn is by no means a certainty. Reinhardt will not 
come back unless it can first be so arranged that no 
criminal proceedings will be brought against him for 
stock purchased and not delivered. By the way of Lon- 


don, Reinhardt is negotiating a settlement with his 
creditors, but he is not offering anything which they 
could consider acceptable. 

Reinhardt owes in the neighborhood of about $250,- 
000, and his assets are given at about $50,000. consist- 


ing of cash and securities on which cash could be imme- 
diately realized. The remaining assets consist only of 
mining claims in the wilds of the Porcupine district. 
These claims Reinhardt wants his creditors to operate 
independently, but we scarcely think the creditors will 
wish to burden themselves with unproductive mining 
properties. What they want is the cash they turned 
over to Reinhardt and which strangely disappeared 
when he hurried away. 





DENVER & RIO GRANDE AT NEW LOW PRICE. 

It is doubtful whether many of the present Denver & 
Rio Grande shareholders will be willing to subscribe to 
the $10,000,000 7 per cent, income bonds to be issued 
The 7 per cent. income looks too good to be absolutely 
without risk. This places a possible charge ahead of the 
preferred stock and naturally must make the holders of 
the latter anxious only to get out of their holdings. The 
underwriters will have to take most of these $10,000,- 
000 7 per cent. bonds. The more the public studies the 
condition and cutlook for this Gould road, the more it 
must become discouraged in view of the heavy burde! 
the unprofitable Western Pacific has put on the paren' 
company. The impression prevails that finally a differ- 
ent method than the one now proposed for the rehabil!- 
tation of the Denver & Rio Grande will have to be 
adopted. Whatever activity in Denver & Rio Grande 
shares breaks out from time to time is at the expense 
of the price. Constant liquidation is proceeding from 
uneasy holders and this week saw a fall in the preferred 
to the lowest price seen since the close of the Spanish- 


. American War. 





